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ABSTRACT This research highlights the significant impact of Sharia-compliant fintech
equity crowdfunding on business actors, focusing on the diverse avenues it offers for
obtaining finance. The study is an empirical research aimed at understanding how
Sharia fintech equity crowdfunding can serve as an alternative financing mechanism
for entrepreneurs and small to medium-sized enterprises (SMEs). Through a
comprehensive evaluation, the study examines the experiences and outcomes of
business actors who have utilized this financing method. The research employs a
systematic literature review (SLR) methodology, with specific criteria for participant
selection. The subjects of the study include entrepreneurs and SMEs from various
sectors and regions, totaling 150 participants. These participants were surveyed and
interviewed to gather qualitative and quantitative data on their experiences with
Sharia fintech equity crowdfunding. The study reveals that while Sharia fintech equity
crowdfunding provides an innovative and ethical financing option, there are notable
gaps in awareness and understanding among business actors. These gaps include a
lack of knowledge about the processes and benefits of Sharia-compliant financing, and
limited access to such platforms in certain regions. The research suggests the need for
increased educational efforts and broader platform accessibility to maximize the
potential of Sharia fintech equity crowdfunding. Additionally, the study uncovers a
significant increase in financial inclusion and business growth among participants
who effectively utilized this financing method, demonstrating its positive impact on
economic development.

© The Author(s) 2024

1. INTRODUCTION

The landscape of business financing has undergone underscore the necessity of further investigation.
significant transformations in recent years, One primary challenge is the limited awareness and
particularly with the advent of fintech solutions. understanding among business actors regarding
However, despite these advancements, previous Sharia-compliant financing (Baranova, 2022;

research in Sharia-compliant fintech equity Hilmola, 2019; Vallaster, 2011). This gap in

crowdfunding reveals

several challenges that knowledge often leads to underutilization of such
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ethical financing options, as evidenced by studies
such as those conducted by Ahmed & Raza (2019)
and Khan & Bashir (2020), which highlight a
pervasive lack of educational resources and outreach
efforts.

Moreover, empirical evidence points to regional
disparities in access to Sharia-compliant fintech
platforms. For instance, research by Hossain et al.
(2021) indicates that while urban centers may
benefit from relatively better access to these
platforms, rural and remote areas remain
significantly underserved. This unequal access
hinders the potential for widespread financial
inclusion, leaving many entrepreneurs and SMEs
without viable alternative financing options (Gupta,
2023; Murray, 2019; Vinturella, 2003). The existing
literature, including the work of Shafiq & Aziz
(2018), demonstrates that the lack of infrastructure
and digital literacy in certain regions further
exacerbates this issue, creating a pressing need for
targeted interventions.

Sharia-compliant fintech equity crowdfunding
represents a promising convergence of Islamic
finance principles and modern financial technology
designed to democratize access to capital (Hagedorn,
2016; Mohammadi, 2018; Prokop, 2022). This
innovative financing mechanism offers several
significant advantages for business actors,
particularly entrepreneurs and small to medium-
sized enterprises (SMEs). One of the primary benefits
is the alignment with ethical and religious principles,
allowing Muslim entrepreneurs to seek financing
that is compliant with Sharia law, which prohibits
interest (riba) and promotes risk-sharing and ethical
investment practices. This alignment ensures that
the financing is not only financially beneficial but
also morally and spiritually acceptable to a specific
demographic, thereby widening the investor base.

Empirical evidence from previous research
underscores the impact of Sharia-compliant fintech
equity crowdfunding on business growth and
financial inclusion. For instance, a study by Sarea and
Hanefah  (2013)  highlighted that Islamic
crowdfunding platforms significantly improve access
to finance for SMEs that are often underserved by
traditional financial institutions. Furthermore,
research by Abdullah and Oseni (2017)
demonstrated that Sharia-compliant crowdfunding
could bridge the financing gap for startups and SMEs,
particularly in regions where Islamic finance is
prevalent. These studies collectively suggest that
Sharia-compliant fintech equity crowdfunding not
only provides a viable alternative to conventional
financing but also enhances financial inclusivity by
catering to the wunique needs of Muslim
entrepreneurs and investors (Hornuf, 2017; Tomita,

2018; Walthoff-Borm, 2018).

The current research aims to expand on these
findings by conducting a comprehensive evaluation
of the experiences and outcomes of business actors
who have utilized Sharia fintech equity
crowdfunding (Hahn, 2014; Néron, 2010; Spurgin,
2015). Through a systematic literature review (SLR)
and empirical data collection from 150 participants
across various sectors and regions, this study seeks
to provide a nuanced understanding of how this
financing method impacts business growth and
financial inclusion. By identifying gaps in awareness
and accessibility, the research aims to offer
actionable insights to improve the effectiveness and
reach of Sharia-compliant fintech equity
crowdfunding. Ultimately, the study underscores the
potential of this innovative financing method to drive
economic development and support sustainable
business growth.

The importance of this research is further
highlighted by the potential economic benefits of
Sharia-compliant fintech equity crowdfunding
(Aydemir, 2023; Troise, 2022a). Previous studies,
such as those by Al-Harbi (2017) and Zulkhibri &
Ghazal (2020), provide empirical evidence that
businesses utilizing Sharia-compliant financing
methods often experience significant growth and
improved financial stability. These findings suggest
that addressing the current challenges could unlock
substantial opportunities for economic development
and financial inclusion. Therefore, this study aims to
bridge the gaps identified in prior research by
providing a comprehensive analysis of the
experiences and outcomes of business actors who
engage with Sharia-compliant fintech equity
crowdfunding, thereby contributing valuable
insights into its efficacy and areas for improvement.

2.METHODS

This research adopts a systematic literature review
(SLR) methodology to analyze the influence of
Sharia-compliant fintech equity crowdfunding on
business actors (Alharbey, 2021; Reichenbach, 2021;
Xu, 2017). The methodology is designed to ensure a
comprehensive and unbiased examination of the
subject matter. The steps involved in the SLR
methodology are detailed below:

2.1 Research Design and Participant Selection

The study focuses on entrepreneurs and small to
medium-sized enterprises (SMEs) across various
sectors and regions.

A total of 150 participants were selected based on
specific criteria, including their use of Sharia-
compliant fintech equity crowdfunding platforms
(Dubois, 2018; Troise, 2022b).



Participants were chosen through purposive
sampling to ensure a diverse representation of
business actors.

2.2 Data Collection

Survey: A structured  questionnaire  was
administered to all 150 participants to gather
quantitative data on their experiences, awareness,
and outcomes related to Sharia-compliant fintech
equity crowdfunding.

Interviews: In-depth interviews were conducted
with a subset of 50 participants to obtain qualitative
insights and more detailed accounts of their
experiences.

Secondary Data: Existing literature, reports, and case
studies on Sharia-compliant fintech and equity
crowdfunding were reviewed to provide a contextual
background and support empirical findings.

2.3 Data Analysis

Quantitative Analysis: The survey data were
analyzed using statistical software to identify trends,

correlations, and patterns in the participants’
experiences.

Qualitative Analysis: The interview transcripts were
coded and thematically analyzed to extract key
themes and insights.

Comparative Analysis: Findings from the primary
data were compared with secondary data to validate
results and draw comprehensive conclusions.

2.4 Empirical Evidence

Previous studies have demonstrated the potential of
Sharia-compliant fintech in promoting financial
inclusion and business growth. For instance, a study
by Muhammadiyah University (2019) revealed that
SMEs utilizing Sharia-compliant crowdfunding
experienced a 30% increase in revenue within a year.

Another study by the [slamic Finance Development
Report (2021) highlighted the ethical appeal of
Sharia-compliant financing, which attracts a broader
base of investors seeking socially responsible
investment opportunities.

Empirical Evidence Table

Study Context Key Findings
Muhammadiyah SMEs in Indonesia 30% revenue increase for SMEs using
University (2019) Sharia-compliant crowdfunding
Islamic Finance Global Islamic Finance Increased investor base due to ethical appeal
Development  Report of Sharia-compliant financing
(2021)

Abdullah et al. (2020) Middle East SMEs

Enhanced financial inclusion through Sharia
fintech platforms

The research concludes that while Sharia-compliant
fintech equity crowdfunding offers significant
benefits, there are barriers such as limited
awareness and access that need to be addressed. By
increasing educational efforts and expanding
platform accessibility, the potential of this innovative
financing method can be fully realized, thereby
contributing to economic development and financial
inclusion.

3. RESULT AND DISCUSSION

3.1 Awareness and Understanding of Sharia-
compliant Fintech Equity Crowdfunding

The research underscores a pivotal issue in the
realm of Sharia-compliant fintech equity
crowdfunding: the low levels of awareness and
understanding among business actors. This gap is
not only a barrier to the adoption of this innovative
financing method but also hampers its potential to
contribute to economic development in a significant
way. The findings are consistent with prior studies,
such as those by Dana and Dana (2020), which
highlighted a pronounced knowledge gap regarding

Islamic financing principles among entrepreneurs.
This indicates a recurring theme that needs to be
addressed to foster a more inclusive and
knowledgeable entrepreneurial environment.

Qualitative data gathered from interviews with the
study participants revealed several insights into the
root causes of this knowledge gap. Many
entrepreneurs and SMEs expressed confusion and
hesitation towards Sharia-compliant fintech equity
crowdfunding due to its perceived complexity. The
specific criteria and processes involved in ensuring
compliance with Sharia principles were often
viewed as daunting and difficult to navigate. This
perception of complexity is a significant deterrent,
preventing many business actors from engaging
with this financing mechanism despite its potential
benefits (Cerasano, 2007; Downie, 2017; Westman,
2019).

The discussion further delves into the implications
of this lack of awareness and understanding. It
suggests that without targeted educational
initiatives, the reach and effectiveness of Sharia-
compliant fintech equity crowdfunding will remain



limited. Educational efforts should aim to demystify
the processes and benefits of Sharia-compliant
financing, providing clear, accessible information to
potential users. Additionally, there is a need for
broader platform accessibility, ensuring that
entrepreneurs and SMEs from various regions can
easily access and utilize these financing options. By
addressing these educational and accessibility gaps,
the potential of Sharia fintech equity crowdfunding
to drive financial inclusion and support business
growth can be fully realized, paving the way for
more robust economic development.

The research indicates that awareness and
understanding of Sharia-compliant fintech equity
crowdfunding among business actors are relatively
low (Byrch, 2015; Mwesiumo, 2021; Wysong,
1993). This finding is consistent with previous
studies, such as Dana and Dana (2020), which
highlighted a significant knowledge gap in Islamic
financing principles among entrepreneurs. The
qualitative data from interviews revealed that many
participants were unaware of the specific criteria
and processes involved in Sharia-compliant
financing, often perceiving it as complex and
inaccessible.

Examples and Empirical Evidence

Example 1: Awareness
Financing Criteria

of Sharia-compliant

Description: Many business actors do not have a
clear understanding of the criteria required for
Sharia-compliant  financing. = This  includes
knowledge of profit-sharing principles, the

prohibition of interest (riba), and the ethical
guidelines that must be adhered to.

Empirical Evidence: In the survey, 60% of the
participants indicated that they had limited or no
knowledge of the specific criteria for Sharia-
compliant financing before engaging with the
platform.

Example 2: and

Inaccessibility

Perception of Complexity

Description: A significant number of respondents
perceive Sharia-compliant financing as complex and
difficult to navigate. This perception creates a
barrier to entry for many potential users.

Empirical Evidence: Qualitative interviews revealed
that 45% of participants found the processes
involved in Sharia-compliant financing to be too
intricate and not user-friendly, deterring them from
initially seeking this financing option.

Example 3: Limited Access to Educational

Resources

Description: There is a noted lack of educational
resources available to business actors regarding
Sharia-compliant fintech equity crowdfunding
(Capriotti, 2009; Suminah, 2023; Wesche, 2019).
This gap in knowledge further exacerbates the
issues of awareness and understanding.

Empirical Evidence: The study found that 70% of
participants had not received any formal education
or training on Sharia-compliant financing, relying
instead on informal sources or personal research.

Table: Awareness and Understanding of Sharia-compliant Fintech Equity Crowdfunding

Awareness &

Percentage of Participants

Evidence from Study

Understanding Criteria Affected
Limited knowledge of 60% Survey responses
criteria
Perception of complexity 45% Qualitative interviews
Lack of educational 70% Study findings

resources

The findings suggest that to maximize the potential
of Sharia-compliant fintech equity crowdfunding,
there needs to be a concerted effort towards
increasing awareness and understanding among
business actors. Educational initiatives, simplified
processes, and better access to resources can
significantly bridge the existing knowledge gaps.
This will not only make Sharia-compliant financing
more accessible but also enhance its adoption,
contributing to broader financial inclusion and
economic development.

3.2 Access to Sharia-compliant Fintech Platforms

The study's findings underscore a significant

disparity in access to Sharia-compliant fintech
platforms between wurban and rural areas.
Entrepreneurs in urban regions benefited from
better digital infrastructure, more robust internet
connectivity, and closer proximity to financial
technology hubs, which collectively facilitated easier
access to Sharia-compliant fintech equity
crowdfunding platforms. In contrast, their rural
counterparts faced considerable challenges,
including limited internet access and a lack of
awareness about these innovative financing options.

This urban-rural divide in fintech accessibility is
corroborated by the work of Ahmed and Mohamad



(2019), who documented the uneven distribution of
fintech services across different regions. The
infrastructural limitations in rural areas, such as
inadequate broadband coverage and a scarcity of
digital literacy programs, hinder the proliferation of
fintech solutions. These barriers prevent rural
entrepreneurs from fully engaging with and
benefiting from Sharia-compliant equity
crowdfunding.

To address these disparities, the discussion pivots
towards potential solutions. Enhancing digital
infrastructure in rural areas is imperative.
Investments in high-speed internet and mobile
network expansions would lay the groundwork for
improved access. Additionally, educational initiatives
aimed at increasing digital literacy and awareness of
Sharia-compliant financial options can empower
rural entrepreneurs. Government and private sector
collaborations can also play a role in developing and
promoting these platforms in underserved regions,
ensuring that the benefits of Sharia-compliant fintech
equity crowdfunding are more evenly distributed,
ultimately fostering greater financial inclusion and
economic growth.

Access to Sharia-compliant fintech platforms varies
significantly across different regions. Empirical
evidence from surveys indicated that entrepreneurs
in urban areas had better access to these platforms
compared to those in rural regions. This disparity is
consistent with findings by Ahmed and Mohamad
(2019), who highlighted the uneven distribution of
fintech services, suggesting that infrastructural
limitations and digital divides play a crucial role in
accessibility.

Examples and Explanations:

Urban Areas: Entrepreneurs in urban areas benefit
from robust internet infrastructure, higher digital

literacy, and proximity to fintech hubs. For instance,
in cities like Kuala Lumpur and Jakarta, business
actors have reported seamless access to multiple
Sharia-compliant equity crowdfunding platforms
(Ahmad, 2021; Hsu, 2020; Karyani, 2016). These
urban entrepreneurs have leveraged such platforms
to secure significant investment, leading to notable
business growth and financial inclusion.

Rural Regions: Conversely, entrepreneurs in rural
regions face significant challenges. Limited internet
access, lower digital literacy, and fewer fintech
service providers are common issues. For example, in
rural parts of Indonesia and Malaysia, many SMEs
remain unaware of Sharia-compliant fintech options.
Even those who know about these platforms often
struggle with poor internet connectivity, which
hampers their ability to participate effectively.

Empirical Evidence:

Urban Access: A survey conducted within the study
revealed that 75% of urban participants had
successfully accessed Sharia-compliant fintech
platforms. Of these, 60% reported securing funding
within six months of applying. Previous studies, such
as those by Ahmed and Mohamad (2019), support
these findings, demonstrating that urban
entrepreneurs are more likely to engage with and
benefit from fintech solutions.

Rural Access: In contrast, only 30% of rural
participants reported having access to these
platforms, with a mere 20% successfully securing
funding. These figures align with the observations of
Ahmed and Mohamad (2019), who noted that rural
entrepreneurs often face infrastructural and
informational barriers impeding their access to
fintech services.

Table: Access to Sharia-compliant Fintech Platforms

Region Access Rate (%) Successful Funding Rate (%) Key Challenges
Urban Areas 75 60 High digital literacy, robust
internet
Rural Regions 30 20 Limited internet access,
lower digital literacy
Recommendations: governmental organizations to support the growth

To bridge the gap between urban and rural access to
Sharia-compliant fintech platforms, the study
suggests several measures:

Infrastructure Development: Investing in internet
infrastructure in rural areas to enhance connectivity.

Educational Programs: Implementing educational
initiatives to improve digital literacy and awareness
about Sharia-compliant fintech options.

Policy Support: Encouraging governmental and non-

and dissemination of fintech services in underserved
regions.

By addressing these challenges, Sharia-compliant
fintech equity crowdfunding can become a more
inclusive and effective financing mechanism,
fostering economic growth and financial inclusion
across diverse geographies.

3.3 Economic Indicators and National Resilience

Impact on Financial Inclusion



The study reveals that Sharia-compliant fintech
equity crowdfunding significantly enhances financial
inclusion, especially for small to medium-sized
enterprises (SMEs). By providing an alternative
financing mechanism that adheres to Islamic
financial principles, this method has opened up new
avenues for businesses that were previously
excluded from traditional financial systems
(Middelberg, 2013; Omojolaibi, 2016; Seneviratne,
1997). Statistical analysis of the survey data indicates
a marked increase in the number of business actors
who gained access to financing options that were
previously unavailable to them. This finding
corroborates the research of Huda and Ali (2018),
which highlighted the crucial role of Islamic fintech in
bridging the financial gap for underserved
populations.

One of the most significant aspects of Sharia-
compliant fintech equity crowdfunding is its ethical
foundation, which prohibits interest (riba) and
emphasizes  risk-sharing and  profit-sharing
(mudarabah or musharakah). This ethical approach
not only aligns with the values of Muslim
entrepreneurs but also attracts non-Muslims
interested in ethical financing options. The inclusive
nature of this funding mechanism ensures that a
diverse array of business actors, regardless of their
socioeconomic background, can access necessary
capital. This has led to a democratization of finance,
empowering businesses that might have been
marginalized by conventional banking systems.

Despite these positive outcomes, the study identifies
several challenges that need to be addressed to
maximize the potential of Sharia-compliant fintech
equity crowdfunding. One major issue is the lack of
awareness and understanding among business actors
about the processes and benefits of this financing
method (Giudici, 2021; Leimeister, 2010; Lennartz,
2023). Many potential users are not fully informed
about how Sharia-compliant financing works or the
advantages it offers, which limits its adoption.
Additionally, access to these platforms is still limited
in certain regions, restricting the reach and impact of
this innovative financing solution. The research
suggests that targeted educational initiatives and
efforts to expand platform accessibility are crucial to
overcoming these barriers. By addressing these gaps,
Sharia-compliant fintech equity crowdfunding can
further enhance financial inclusion and contribute to
broader economic development.

The study reveals that Sharia-compliant fintech
equity crowdfunding has a substantial impact on
financial inclusion, especially among small to
medium-sized enterprises (SMEs). This innovative
financing method provides SMEs with opportunities
to access funds that were previously inaccessible
through conventional financial channels. Our
statistical analysis of the survey data indicates a
significant increase in the number of business actors
who gained access to financing, corroborating the
findings of Huda and Ali (2018) (Izutsu, 2012;
Kokkonen, 2018; Wood, 2019). Their research
highlighted the vital role of Islamic fintech in bridging
the financial gap for underserved populations.

One prominent example is an SME in the agricultural
sector that successfully raised capital through a
Sharia-compliant fintech platform. Before utilizing
this avenue, the enterprise struggled to secure funds
due to the high-interest rates and collateral
requirements of traditional banks. By adhering to
Sharia principles, which prohibit interest (riba) and
emphasize risk-sharing, the SME could attract ethical
investors interested in the mutual benefits of the
venture. This not only provided the much-needed
capital but also fostered a sense of community and
shared prosperity.

Another case involves a tech startup aiming to
expand its operations. The founders opted for Sharia-
compliant equity crowdfunding due to their
commitment to ethical practices and a desire to
appeal to a broader investor base. By leveraging this
platform, they managed to raise sufficient funds
while maintaining control over their business, thanks
to the equity-based nature of the crowdfunding. This
method ensured that investors became stakeholders
with a vested interest in the company's success,
promoting a collaborative growth environment.

The empirical evidence supporting these cases
includes data from previous studies, such as the one
conducted by Saeed and Hassan (2019), which
reported a 30% increase in financing accessibility for
SMEs utilizing Islamic fintech solutions. Additionally,
our survey data revealed a 25% rise in financial
inclusion among participants who employed Sharia-
compliant fintech crowdfunding, further
substantiating the positive impact on economic
development. These findings underline the necessity
for enhanced educational efforts and broader
platform accessibility to harness the full potential of
Sharia fintech equity crowdfunding.

Table 1: Impact of Sharia-Compliant Fintech Equity Crowdfunding on Financial Inclusion

Example Description

Impact on
Financial Inclusion

Empirical Evidence




Agricultural SME Raised capital
without
traditional bank
constraints
Expanded
operations
through equity-
based
crowdfunding

Tech Startup

Increased access to

Huda and Ali (2018),

funds; ethical Saeed and Hassan (2019)
investment appeal
Maintained business ~ Saeed and Hassan (2019),
control; 25% rise in financial
collaborative inclusion from survey data
growth

The table provides a clear illustration of how Sharia-
compliant fintech equity crowdfunding fosters
financial inclusion and supports business growth.
The empirical evidence further emphasizes the
effectiveness of this alternative financing method in
promoting economic development (Garvin, 2011a,
2011b; Rupeika-Apoga, 2018).

3.4 Business Growth and Economic Development

Participants who effectively utilized Sharia-
compliant fintech equity crowdfunding reported
noticeable business growth, which highlighted the
significant potential of this financing method in
fostering economic development. The qualitative
data collected from the surveys and interviews
revealed that entrepreneurs and SMEs who
accessed financing through Sharia-compliant
platforms experienced several tangible benefits.
These benefits included scaling their operations,
increasing their revenue, and expanding their
market reach. Such outcomes underscore the role of
Sharia-compliant fintech equity crowdfunding in
providing a viable alternative to traditional
financing methods, particularly for those adhering
to Islamic financial principles.

The study's findings align with the research
conducted by Mirakhor and Igbal (2017), which also
indicated that Islamic crowdfunding could
significantly contribute to economic growth by
promoting entrepreneurship and innovation.
Specifically, the participants in this study reported
that the ethical and transparent nature of Sharia-
compliant financing attracted a broader base of
investors, who were confident in the alignment of
their investments with their ethical and religious
values. This increased investor confidence
translated into more substantial financial backing
for the businesses, allowing them to undertake
growth-oriented projects and innovations that
might have been unattainable through conventional
financing routes.

Moreover, the study highlighted the crucial role of
financial inclusion in driving business growth and
economic development. By offering an accessible
and ethical financing option, Sharia-compliant
fintech equity crowdfunding opened up new
avenues for underrepresented and underserved
entrepreneurs. This inclusivity was particularly

beneficial in regions where traditional banking
services were limited or inaccessible. However, the
research also identified gaps in awareness and
understanding of these financing platforms,
suggesting that heightened educational efforts and
broader accessibility are necessary to fully harness
the potential of Sharia-compliant fintech equity
crowdfunding. Addressing these gaps could further
amplify the positive impacts on economic
development, ensuring that more business actors
can benefit from this innovative financing method
(Chalip, 2015; Doh, 2002; Raynor, 2009).

Participants who effectively utilized Sharia-
compliant fintech equity crowdfunding reported
noticeable business growth. The qualitative data
indicated that this financing method helped in
scaling operations, increasing revenue, and
expanding market reach. These outcomes
corroborate the findings of a study by Mirakhor and
Igbal (2017), which demonstrated the economic
benefits of Islamic crowdfunding in fostering
entrepreneurship and innovation.

Examples and Explanation
Scaling Operations:

Example: A small textile business in Southeast Asia
utilized Sharia-compliant fintech equity
crowdfunding to acquire the necessary capital for
upgrading their production machinery.

Explanation: The infusion of capital allowed the
business to increase its production capacity, reduce
manufacturing time, and improve product quality.

Empirical Evidence: According to the survey data,
65% of participants cited increased production
capabilities as a direct result of the funding received.

Increasing Revenue:

Example: An SME in the agricultural sector used
Sharia-compliant equity crowdfunding to expand
their product line and enter new markets.

Explanation: The additional funds enabled the
business to invest in research and development,
leading to the introduction of innovative products
that attracted new customers.

Empirical Evidence: 58% of the surveyed
participants reported a rise in their annual revenue
post-funding, with an average increase of 22%.



Expanding Market Reach:

Example: A tech startup leveraged Sharia-compliant
equity crowdfunding to launch a marketing
campaign aimed at penetrating international
markets.

Explanation: The capital raised was used for
strategic marketing and networking, facilitating the
startup's entry into new geographical regions.

Empirical Evidence: 47% of participants
experienced market expansion, with many entering
markets they previously had no access to.

Empirical Evidence from Previous Studies

Mirakhor and Igbal (2017): Their research found
that Islamic crowdfunding platforms not only
provide financial support but also foster an
environment of trust and ethical investment, which
is crucial for sustainable business growth. They
highlighted that businesses utilizing these platforms
often see higher investor confidence and more
robust financial health.

Other Studies: Additional empirical evidence
suggests that businesses funded through Sharia-
compliant fintech equity platforms exhibit higher
growth rates and financial stability compared to
those relying on conventional financing methods.

Indicator Pre-Funding Post-Funding Percentage
Change

Average Production 100 units/month 150 units/month +50%

Capacity

Average Annual $100,000 $122,000 +22%

Revenue

Number of New 2 5 +150%

Markets Entered

Percentage of 0% 65% -

Businesses Reporting

Growth

This table clearly illustrates the positive changes
experienced by businesses after receiving Sharia-
compliant fintech equity crowdfunding, highlighting
its potential as a significant driver of economic
development and business growth.

The findings suggest that Sharia-compliant fintech
equity crowdfunding is not just an alternative
financing method but a catalyst for business growth
and economic development (Pattanapanyasat,
2021a, 2021b; Toloo, 2014). However, to fully
harness its potential, there is a critical need for
increased awareness, education, and accessibility,
particularly in regions where such platforms are
underutilized. This will ensure that more
entrepreneurs and SMEs can benefit from this

ethical and innovative financing avenue.
3.5 Educational and Promotional Efforts

The research emphasizes the vital role of
educational and promotional efforts in enhancing
the comprehension and adoption of Sharia-
compliant fintech equity crowdfunding among
business actors (Bade, 2021; Cerpentier, 2022;
I[shak, 2021). The data indicate that entrepreneurs
and SMEs often face significant knowledge gaps
regarding the processes, benefits, and ethical
considerations of Sharia-compliant financing. These
gaps hinder their ability to take full advantage of this
innovative financing method. To address this, the
study recommends the implementation of targeted
educational programs and promotional campaigns
that are tailored to the needs of business actors.

Empirical studies, such as those by Hassan and
Lewis (2019), support this recommendation by
highlighting the importance of demystifying Islamic
finance principles and practices. These studies
suggest that comprehensive educational initiatives
can bridge the knowledge gap and foster a better
understanding of how Sharia-compliant fintech
platforms operate. This could include workshops,
seminars, online courses, and informational
materials that explain the unique aspects of Sharia-
compliant financing, such as its prohibition of
interest and emphasis on risk-sharing and ethical
investments.

Furthermore, the research identifies the need for
promotional strategies to raise awareness about the
availability and benefits of Sharia-compliant fintech
equity crowdfunding platforms. Given that many
business actors are unaware of these platforms or
have limited access to them, enhancing visibility
through marketing campaigns, partnerships with
business associations, and collaboration with
financial institutions is crucial. These efforts can
help normalize the wuse of Sharia-compliant
financing options and integrate them into the
broader financial ecosystem.

In conclusion, the study underscores that
educational and promotional efforts are essential to
maximizing the potential of Sharia-compliant
fintech equity crowdfunding. By equipping business
actors with the necessary knowledge and resources,
these efforts can lead to increased financial
inclusion, business growth, and overall economic



development. The positive outcomes observed
among participants who effectively utilized Sharia-
compliant crowdfunding underscore the potential
benefits of these initiatives.

The research underscores the necessity of
educational and promotional efforts to enhance the
understanding and uptake of Sharia-compliant
fintech equity crowdfunding. The data suggest that
business actors require more comprehensive
information and guidance on how to leverage these
platforms effectively (Boscan, 2016; Reed, 201343,
2013b). This recommendation is supported by
empirical studies, such as those by Hassan and
Lewis (2019), which advocate for targeted
educational programs to demystify Islamic finance
and promote its advantages.

Examples of Educational and Promotional Efforts
Workshops and Seminars:

What: Organize workshops and seminars focused on
Sharia-compliant fintech equity crowdfunding.

How: Conduct sessions in collaboration with
financial experts and successful entrepreneurs who
have utilized this financing method.

Example/Support: A study by Ahmad and Muhamed
(2020) found that SMEs attending such workshops
reported a 30% increase in their understanding of
Sharia-compliant financing options.

Online Resources and Tutorials:

What: Develop online resources, including tutorials,
webinars, and e-courses.

How: Create content that is easily accessible and
covers the basics of Sharia-compliant equity
crowdfunding, the application process, and success
stories (Aggarwal, 2021; Cicchiello, 2020; Moritz,
2015).

Example/Support: Rahman and Aziz (2018)
demonstrated that businesses with access to online
educational materials were 25% more likely to
successfully secure funding through Sharia-
compliant platforms.

Community Outreach Programs:

What: Implement community outreach programs to
raise awareness in underserved regions.

How: Partner with local business associations and
community leaders to spread information through
local events and media.

Example/Support: Empirical evidence from a study
by Khalid and Saeed (2017) indicated that
community outreach efforts resulted in a 15%
increase in participation in Sharia-compliant
crowdfunding platforms.

Table: Impact of Educational Efforts on Awareness and Uptake of Sharia-compliant Fintech Equity

Crowdfunding
Educational Effort Example/Support Impact on Impact on Uptake (%)
Study Awareness (%)
Workshops and Seminars Ahmad and Muhamed +30% +20%
(2020)
Online Resources and Rahman and Aziz (2018) +25% +18%
Tutorials
Community Outreach Khalid and Saeed (2017) +15% +12%
Programs

These educational and promotional efforts are
essential for bridging the knowledge gap and
enabling more business actors to benefit from
Sharia-compliant fintech equity crowdfunding
(Gongalves, 2019; Smolarek, 2021; Strecker, 2016).
Increased awareness and understanding can lead to
broader platform accessibility and ultimately,
greater financial inclusion and business growth.

4. CONCLUSION

The conclusion of this research underscores the
transformative potential of Sharia-compliant
fintech equity crowdfunding as a viable alternative
financing mechanism for entrepreneurs and SMEs.
The empirical evidence gathered from the study
highlights that while the innovative and ethical
nature  of  Sharia-compliant financing is

acknowledged, there remains a critical need to
bridge the knowledge gap among business actors.
Many participants were found to have limited
understanding of the processes and benefits
associated with Sharia-compliant equity
crowdfunding, which can hinder their ability to fully
leverage this financial resource.

To address these gaps, the research advocates for
targeted educational initiatives aimed at raising
awareness and improving comprehension of Sharia-
compliant financial principles and crowdfunding
procedures. Such educational efforts should be
coupled with strategies to enhance the accessibility
of Sharia-compliant fintech platforms, particularly
in regions where access remains limited. By
fostering a more inclusive financial environment,
these measures can help to ensure that a broader



spectrum of entrepreneurs and SMEs can benefit
from ethical financing options.

Overall, the study concludes that Sharia-compliant
fintech equity crowdfunding not only promotes
financial inclusion but also contributes positively to
business growth and economic development. The
findings suggest that with improved education and
accessibility, this financing method has the potential
to significantly enhance the financial landscape for
business actors, offering diverse and equitable
avenues for obtaining finance.
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