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ABSTRACT In recent years, the rise of fintech has revolutionized the landscape of business financing, offering innovative solutions that align with ethical frameworks. This study delves into the potential of Sharia-compliant fintech equity crowdfunding as a transformative tool for business financing, particularly for entrepreneurs and small to medium-sized enterprises (SMEs) seeking alternative funding routes. Unlike traditional financial systems, Sharia-compliant crowdfunding adheres to Islamic principles, focusing on equity-based financing which prohibits interest (riba) and promotes risk-sharing. This research aims to bridge the gap in existing literature by exploring new theories and concepts surrounding this financing method, examining its practical application and potential benefits. The study adopts a mixed-methods approach, combining qualitative and quantitative data collection techniques. Surveys and in-depth interviews were conducted with 200 business actors across diverse sectors and regions, focusing on their experiences and perceptions of Sharia-compliant equity crowdfunding. Additionally, case studies of successful crowdfunding campaigns were analyzed to highlight effective strategies and common challenges faced by participants. Data analysis was performed using thematic analysis for qualitative data and statistical methods for quantitative data, providing a comprehensive picture of the current landscape. The findings reveal that Sharia-compliant equity crowdfunding significantly enhances financial inclusion by offering a viable financing avenue that aligns with ethical values, thereby attracting a broader range of investors. Moreover, businesses that have embraced this financing method reported substantial growth and development, indicating a positive correlation between Sharia-compliant crowdfunding and economic advancement. However, the study also identifies several barriers to widespread adoption, including limited awareness and understanding of Sharia financing principles, as well as restricted access to platforms in certain regions. To address these challenges, the research suggests implementing targeted educational initiatives and improving platform accessibility to maximize the potential benefits of Sharia-compliant equity crowdfunding.
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		INTRODUCTION



 


Sharia-compliant fintech equity crowdfunding is rapidly emerging as a transformative force in the world of business finance, offering entrepreneurs and small to medium-sized enterprises (SMEs) a viable alternative to traditional financing mechanisms (Marina et al., 2023; Ziegler et al., 2021). This innovative approach merges the principles of Islamic finance with cutting-edge financial technology (Bayati et al., 2022; Darmayanti, 2024), creating opportunities for ethical and sustainable business growth (Dewi, 2022; Hina et al., 2022; Sharif et al., 2022). By aligning with Islamic values, such as the prohibition of interest (riba) and the promotion of risk-sharing, Sharia fintech equity crowdfunding caters to a demographic seeking morally and spiritually acceptable financing options (Cornelli et al., 2020; Marina et al., 2023). As a result, it not only widens the investor base but also fosters greater financial inclusivity (Gatti, 2023; Junaidi et al., 2023; Richards, 2020).

Sharia-compliant fintech equity crowdfunding is rapidly emerging as a transformative force in the world of business finance (Cernic, 2021; Sendra-Pons et al., 2023; Vieira et al., 2024), offering entrepreneurs and small to medium-sized enterprises (SMEs) a viable alternative to traditional financing mechanisms (Cleverley et al., 2023; Rejeb et al., 2021; Sugianto & Khan, 2023). This innovative approach merges the principles of Islamic finance with cutting-edge financial technology, creating opportunities for ethical and sustainable business growth (Alshater et al., 2022; Dewi, 2022; Panrot & Rattanapongpinyo, 2024). By aligning with Islamic values, such as the prohibition of interest (riba) and the promotion of risk-sharing, Sharia fintech equity crowdfunding caters to a demographic seeking morally and spiritually acceptable financing options (Hotimah et al., 2024; Zhang et al., 2022; Ziegler et al., 2021). As a result, it not only widens the investor base but also fosters greater financial inclusivity (Satrianto & Juniardi, 2023; Shi et al., 2022; Ullah et al., 2022).

Addressing these challenges is crucial to unlocking the full potential of Sharia fintech equity crowdfunding (Coakley & Lazos, 2021; Yasar, 2021). Improved access to information and platforms can significantly enhance financial inclusion, offering underserved entrepreneurs viable alternatives to conventional financing (Chenet et al., 2021; Cleverley et al., 2023; Najib et al., 2021). The convergence of Islamic finance principles and fintech provides a unique opportunity to democratize access to capital (Cumming et al., 2021; Harvey et al., 2021), particularly for SMEs often overlooked by traditional financial institutions. Research by Sarea and Hanefah (2013) and Abdullah and Oseni (2017) suggests that Islamic crowdfunding platforms can effectively bridge the financing gap, supporting business growth and economic development (Fitriady et al., 2022; Johan & Reardon, 2024; Salder, 2021).

To further investigate these dynamics, this study employs a systematic literature review (SLR) methodology alongside data collection from 150 participants across various sectors and regions (Nursaid, 2024; Priya et al., 2022; Purwanto, 2020). By examining the experiences and outcomes of business actors who have utilized Sharia fintech equity crowdfunding (Pandiangan et al., 2022), the research aims to provide a nuanced understanding of its impact on business growth and financial inclusion (Matekenya et al., 2021; Schuetz, 2020; Sudiantini et al., 2023). The study also seeks to identify gaps in awareness and accessibility (Romadhoni & Khalid, 2024; Wicaksana et al., 2023), offering actionable insights to enhance the effectiveness and reach of this financing method (Darmayanti, 2023; Nursaid, 2024; Strefler et al., 2021). The significance of this research lies in its potential to contribute to economic development by highlighting the benefits and challenges of Sharia-compliant fintech equity crowdfunding (Battisti et al., 2022; Kleinert & Mochkabadi, 2021). Prior studies, such as those by Al-Harbi (2017) and Zulkhibri & Ghazal (2020), have shown that businesses utilizing Sharia-compliant financing often experience significant growth and improved financial stability (Feghali et al., 2021; Jungo et al., 2022). Understanding and addressing the current challenges could unlock substantial opportunities for economic development and financial inclusion, benefiting a broader range of entrepreneurs and investors (Lu et al., 2022; SARATIAN et al., 2022; Tay et al., 2022).

Ultimately, this research endeavors to provide a comprehensive evaluation of Sharia-compliant fintech equity crowdfunding, shedding light on its efficacy and areas for improvement (Haanurat et al., 2023; Lawal et al., 2023; Saleel, 2022). By bridging the gaps identified in previous research, the study aims to offer valuable insights into how this financing method can support sustainable business growth and drive economic development (Butticè & Vismara, 2022; Irawan, 2022; Saputra et al., 2025). The findings are expected to inform policymakers, financial institutions, and entrepreneurs, facilitating the broader adoption and success of Sharia fintech equity crowdfunding (Butticè & Vismara, 2022; Mochkabadi & Volkmann, 2020; Yasar, 2021).

In conclusion, the exploration of Sharia-compliant fintech equity crowdfunding is a promising avenue for enhancing financial inclusion and supporting business growth (Eldridge et al., 2021; Jocevski et al., 2020). By addressing the challenges of limited awareness and accessibility, this research strives to maximize the potential of this innovative financing method (Li & Umair, 2023). The study's findings have the potential to influence future developments in the fintech landscape, promoting ethical investment practices and contributing to a more inclusive financial ecosystem (Kangwa et al., 2021).

 


	

		METHODS



2.1 Research Design and Participant Selection

The research design is a crucial component of any study, as it outlines the systematic approach that will be employed to address the research questions. This design typically consists of several clearly defined stages that guide the entire research process, ensuring that each step is methodically planned and executed. The initial stage often involves defining the research problem and formulating specific objectives that the study aims to achieve. Following this, a comprehensive literature review is conducted to understand the existing body of knowledge and identify gaps that the new research could fill.

Once the objectives are set, the next phase involves selecting an appropriate research methodology, which could be qualitative, quantitative, or a mixed-methods approach, depending on the nature of the research questions. This decision significantly influences how data will be collected, analyzed, and interpreted. In parallel, participant selection becomes critical. Researchers must determine the criteria for inclusion and exclusion of participants to ensure that the sample accurately represents the population of interest. This stage may also involve ethical considerations, such as obtaining informed consent and ensuring confidentiality. The research design follows a systematic approach comprising several clearly defined stages, as illustrated in the flowchart below:
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Figure 1 Research Design


	

		Literature Review: Conduct an extensive review of existing literature on Sharia-compliant fintech and equity crowdfunding. 

		Participant Selection: Employ purposive sampling to select 150 entrepreneurs and SMEs from diverse sectors and regions who have engaged with Sharia fintech equity crowdfunding. 

		Data Collection: Utilize a combination of surveys and in-depth interviews to collect both quantitative and qualitative data. 

		Data Analysis: Analyze the data using statistical and thematic analysis techniques. 

		Validation: Compare findings with existing studies to validate results. 

		Conclusion & Recommendations: Draw conclusions and offer recommendations to enhance the effectiveness of Sharia fintech equity crowdfunding.



 


Table 1 Research Design Stages


	
		
				
Stage


				
Description


		

		
				
Literature Review


				
Review existing literature on Sharia fintech and equity crowdfunding.


		

		
				
Participant Selection


				
Select 150 participants using purposive sampling.


		

		
				
Data Collection


				
Conduct surveys and interviews to gather data.


		

		
				
Data Analysis


				
Analyze data using statistical and thematic methods.


		

		
				
Empirical Validation


				
Compare findings with existing studies.


		

		
				
Conclusion & Recommendations


				
Provide conclusions and actionable insights.


		

	

 


2.2 Data Collection

In the study of Sharia-compliant fintech equity crowdfunding, a comprehensive data collection strategy was employed to ensure a thorough understanding of the participants' experiences, awareness, and outcomes. This strategy involved a mix of quantitative and qualitative methods, including surveys, interviews, and the review of secondary data sources.

Surveys: Quantitative Insights

The primary quantitative method used was a structured questionnaire, which consisted of 30 carefully crafted questions. These questions were designed to capture a wide range of data related to the participants' experiences with Sharia-compliant fintech equity crowdfunding. The survey was administered to all 150 participants involved in the study, ensuring that a broad spectrum of perspectives was gathered.

The survey aimed to quantify the levels of awareness and understanding among participants regarding Sharia-compliant fintech solutions. It also explored their motivations for engaging with such platforms, their satisfaction levels, and the outcomes they experienced. Key areas covered in the questionnaire included financial literacy, investment behavior, perceived benefits, and potential challenges faced by users.

By collecting quantitative data, the researchers were able to identify patterns and trends in participant responses. Statistical analysis of the survey results provided empirical evidence to support or refute hypotheses related to the effectiveness and appeal of Sharia-compliant fintech solutions. This method also enabled the researchers to make generalizations about the population, enhancing the study’s validity and reliability.

In-Depth Interviews: Qualitative Insights

To complement the quantitative data, in-depth interviews were conducted with a subset of 50 participants. These interviews were designed to delve deeper into the participants' personal experiences and perceptions, offering rich qualitative insights that the surveys could not fully capture. During the interviews, participants were encouraged to share detailed accounts of their interactions with Sharia-compliant fintech platforms. This included discussing their initial draw to these platforms, their decision-making processes, and any challenges they encountered.

Moreover, participants were asked to reflect on how these platforms aligned with their values and financial goals, particularly in the context of adhering to Sharia principles. The qualitative data obtained from these interviews provided a nuanced understanding of the individual experiences and personal narratives of participants. This method allowed the researchers to explore complex themes and issues that emerged, offering a holistic view of the landscape of Sharia-compliant fintech equity crowdfunding.

Secondary Data: Contextual Background

In addition to primary data collection, the study also involved a thorough review of existing literature, reports, and case studies related to Sharia-compliant fintech and equity crowdfunding. This secondary data provided a contextual backdrop for the research, helping to situate the study within the broader field of financial technology and Islamic finance.

Reviewing existing literature enabled the researchers to identify gaps in the current knowledge base and align their findings with previous studies. It also provided a framework for understanding the regulatory, economic, and cultural factors influencing the adoption and success of Sharia-compliant fintech solutions. Reports and case studies offered real-world examples and insights into how these platforms are being implemented and perceived globally. They also highlighted best practices and potential pitfalls, which were instrumental in interpreting the primary data collected through surveys and interviews.

 


Table 2 Data Collection Instrument


	
		
				
Instrument


				
Description


		

		
				
Survey


				
150 participants, 30 questions per survey.


		

		
				
Interviews


				
In-depth interviews with 50 selected participants.


		

		
				
Secondary Data


				
Review of existing literature and case studies.


		

	

 


2.3 Data Analysis

Quantitative Analysis: The survey data were analyzed using statistical software to identify trends, correlations, and patterns in the participants' experiences.

Qualitative Analysis: The interview transcripts were coded and thematically analyzed to extract key themes and insights.

Comparative Analysis: Findings from the primary data were compared with secondary data to validate results and draw comprehensive conclusions.

 


Table 3 Data Analysis Techniques


	
		
				
Analysis Type


				
Description


		

		
				
Quantitative Analysis


				
Statistical analysis of survey data.


		

		
				
Qualitative Analysis


				
Thematic analysis of interview transcripts.


		

		
				
Comparative Analysis


				
Comparison with secondary data for validation.


		

	

 


	

		RESULT AND DISCUSSION



	3.1 Awareness and Understanding of Sharia-compliant Fintech Equity Crowdfunding

The study identifies a significant gap in awareness and understanding of Sharia-compliant fintech equity crowdfunding among business actors. This gap is critical because it directly impedes the adoption and efficacy of this innovative financing method. The lack of awareness often stems from the perceived complexity of the processes and criteria required for compliance with Sharia principles. Many entrepreneurs and SMEs express confusion about the specifics of profit-sharing principles, the prohibition of interest (riba), and other ethical guidelines that govern Sharia-compliant financing. This perception acts as a deterrent, preventing potential users from engaging with these platforms despite their benefits.

Qualitative data from interviews highlight that a substantial portion of business actors regard Sharia-compliant fintech equity crowdfunding as a complex and inaccessible option. This perception is corroborated by survey results, where 60% of participants admitted to having limited knowledge about the specific criteria for Sharia-compliant financing before engaging with the platform. Furthermore, 45% found the processes involved to be intricate and not user-friendly. These findings align with previous research by Dana and Dana (2020), which emphasized the knowledge gap regarding Islamic financing principles.

To address these issues, the study suggests targeted educational initiatives that demystify the processes and benefits of Sharia-compliant financing. Such educational efforts could include workshops, seminars, and online resources that provide clear, accessible information to potential users. Additionally, improving platform accessibility is crucial, ensuring that entrepreneurs and SMEs from various regions can easily access and utilize these financing options. By addressing these educational and accessibility gaps, the full potential of Sharia fintech equity crowdfunding can be realized, fostering financial inclusion and supporting business growth.

 


Table 4 Awareness and Understanding of Sharia-compliant Fintech Equity Crowdfunding


	
		
				
Awareness & Understanding Criteria


				
Percentage of Participants Affected


				
Evidence from Study


		

		
				
Limited knowledge of criteria


				
60%


				
Survey responses


		

		
				
Perception of complexity


				
45%


				
Qualitative interviews


		

		
				
Lack of educational resources


				
70%


				
Study findings


		

	

 


3.2 Access to Sharia-compliant Fintech Platforms

 The study highlights a significant disparity in access to Sharia-compliant fintech platforms between urban and rural entrepreneurs. Urban areas benefit from better digital infrastructure, robust internet connectivity, and closer proximity to financial technology hubs, facilitating easier access to these platforms. However, rural entrepreneurs face challenges such as limited internet access and a lack of awareness about these innovative financing options. This urban-rural divide is consistent with findings by Ahmed and Mohamad (2019), which document the uneven distribution of fintech services. Rural regions often suffer from inadequate broadband coverage and scarce digital literacy programs, hindering the proliferation of fintech solutions. These barriers prevent rural entrepreneurs from fully engaging with and benefiting from Sharia-compliant equity crowdfunding. To bridge this gap, the study recommends enhancing digital infrastructure in rural areas and implementing educational initiatives to increase digital literacy and awareness of Sharia-compliant financial options. Collaborations between government and private sectors could also promote these platforms in underserved regions, ensuring a more equitable distribution of benefits from Sharia-compliant fintech equity crowdfunding.

 


Tabel 5 Access to Sharia-compliant Fintech Platforms


	
		
				
Region


				
Access Rate (%)


				
Successful Funding Rate (%)


				
Key Challenges


		

		
				
Urban Areas


				
75


				
60


				
High digital literacy, robust internet


		

		
				
Rural Regions


				
30


				
20


				
Limited internet access, lower literacy


		

	

 


To address the disparities between urban and rural access to Sharia-compliant fintech platforms, a comprehensive strategy is essential. The recommendations outlined in this study aim to bridge this gap by focusing on three critical areas: infrastructure development, educational programs, and policy support. Each of these measures plays a vital role in enhancing accessibility to financial services that adhere to Sharia principles, ultimately promoting economic growth and financial inclusion.

Infrastructure Development is the first and perhaps the most fundamental step in improving access to fintech services in rural areas. Many regions still struggle with inadequate internet connectivity, which hampers the ability of individuals and businesses to utilize digital financial services. By investing in robust internet infrastructure, governments and private sector stakeholders can create a more conducive environment for the adoption of fintech solutions. This investment could take various forms, such as expanding broadband coverage, providing subsidies for internet service providers to reach underserved areas, or establishing community internet access points. Improved connectivity will not only facilitate access to Sharia-compliant financial products but also enable rural populations to engage in e-commerce and other digital economic activities, thereby enhancing their overall economic resilience.

Educational Programs are equally crucial in this endeavor. Digital literacy is a significant barrier that prevents many individuals, particularly in rural areas, from fully utilizing fintech platforms. Therefore, implementing targeted educational initiatives is necessary to improve awareness and understanding of Sharia-compliant fintech options. These programs could include workshops, training sessions, and informational campaigns designed to educate communities about the benefits of fintech, how to navigate these platforms, and the principles of Sharia finance.

Collaborating with local schools, community centers, and religious institutions can help disseminate this knowledge effectively. By empowering individuals with the necessary skills and information, we can foster a more informed user base that is capable of making sound financial decisions in alignment with their values. Policy Support from both governmental and non-governmental organizations is vital for the sustainable growth of fintech services in underserved regions. Policymakers should consider creating favorable regulations that encourage the establishment and expansion of Sharia-compliant fintech platforms. This could involve providing incentives for fintech companies to operate in rural areas, such as tax breaks or grants, which would lower barriers to entry and stimulate competition.

Additionally, partnerships between the public and private sectors can be instrumental in developing innovative solutions that cater to the unique needs of rural populations. For instance, facilitating collaborations between fintech startups and established banks can enhance the reach of Sharia-compliant financial products, ensuring that they are tailored to local contexts.

By addressing these challenges through a multifaceted approach, Sharia-compliant fintech equity crowdfunding can evolve into a more inclusive and effective financing mechanism. The potential benefits of such an initiative are significant. It can provide much-needed capital for small and medium-sized enterprises (SMEs) in rural regions, which often struggle to access traditional financing sources. Additionally, it can empower entrepreneurs and local businesses, contributing to job creation and economic diversification. Moreover, promoting financial inclusion through Sharia-compliant fintech can help build trust in the financial system among communities that prioritize adherence to Islamic principles, thereby fostering greater participation in the economy.

In conclusion, bridging the gap between urban and rural access to Sharia-compliant fintech platforms requires a strategic and collaborative effort. By focusing on infrastructure development, educational programs, and policy support, stakeholders can create a more equitable financial landscape. This, in turn, will not only enhance access to necessary financial services but also promote economic growth, empower communities, and ensure that individuals can engage with fintech solutions that align with their values and beliefs. The successful implementation of these recommendations will pave the way for a more inclusive financial ecosystem, benefiting diverse geographies and contributing to a more sustainable and equitable economic future.

3.3 Economic Indicators and National Resilience

Sharia-compliant fintech equity crowdfunding represents a significant advancement in promoting financial inclusion, particularly for small and medium-sized enterprises (SMEs). This innovative financing method provides businesses with alternatives that comply with Islamic financial principles, thereby offering options that differ from traditional financial sources. Many SMEs have historically faced difficulties in securing funding through conventional means, often due to stringent requirements and risk-averse practices of traditional banks. Sharia-compliant fintech equity crowdfunding addresses these challenges by creating a more accessible financial landscape.

Statistical evidence underscores the effectiveness of this method, showing a notable increase in the number of businesses that are now able to access funding that was previously out of reach. Research conducted by Huda and Ali in 2018 highlights this trend, indicating that many entrepreneurs who once struggled to obtain financing are now finding support through these alternative avenues.

The increased access to capital not only empowers individual businesses but also contributes to economic growth by fostering innovation and job creation. A key aspect of Sharia-compliant fintech is its ethical foundation, which forbids the charging of interest (riba) and emphasizes risk-sharing between investors and entrepreneurs. This principle resonates with both Muslim and non-Muslim investors who are looking for ethical investment opportunities. By aligning financial practices with ethical standards, this form of crowdfunding broadens the investor base and democratizes access to finance. As a result, businesses that might have been overlooked by conventional banking systems are now able to thrive, promoting diversity in the entrepreneurial ecosystem.

Despite the promising developments, challenges remain in the widespread adoption of Sharia-compliant fintech equity crowdfunding. One significant obstacle is the limited awareness and understanding of these financing options among potential business actors. Many entrepreneurs may not be familiar with the principles of Sharia finance or the specific mechanisms of equity crowdfunding. Additionally, access to these platforms can be restricted in certain regions, limiting their availability to those who could benefit the most.

To address these challenges, the study suggests implementing targeted educational initiatives aimed at raising awareness and understanding of Sharia-compliant fintech among business owners. Workshops, seminars, and informational campaigns could help demystify the principles of Islamic finance and equity crowdfunding, empowering more entrepreneurs to take advantage of these opportunities. Furthermore, improving the accessibility of crowdfunding platforms in underserved regions would facilitate greater participation and ensure that a broader range of businesses can benefit from this financing method. In conclusion, Sharia-compliant fintech equity crowdfunding holds great potential for enhancing financial inclusion and supporting the growth of SMEs.

By providing ethical financing options and promoting risk-sharing, it opens new doors for businesses previously marginalized by traditional banking systems. While challenges such as limited awareness and access must be addressed, the proposed educational initiatives and improved platform accessibility could significantly enhance financial inclusion and contribute to broader economic development. As more businesses harness these opportunities, the overall benefits to the economy and society will become increasingly evident.


 

Table 6 Impact of Sharia-Compliant Fintech Equity Crowdfunding on Financial Inclusion


	
		
				
Example


				
Description


				
Impact on Financial Inclusion


		

		
				
Agricultural SME


				
Raised capital without traditional bank constraints


				
Increased access to funds; ethical investment appeal


		

		
				
Tech Startup


				
Expanded operations through equity-based crowdfunding


				
Maintained business control; collaborative growth


		

	

 


The table provides a clear illustration of how Sharia-compliant fintech equity crowdfunding fosters financial inclusion and supports business growth. The empirical evidence further emphasizes the effectiveness of this alternative financing method in promoting economic development.

 


3.4 Business Growth and Economic Development
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Figure 2 https://cdn-assetd.kompas.id/1IWz-Ly-9SISlfakLQPcglLrrt0=/1024x603/https%3A%2F%2Fasset.kgnewsroom.com%2Fphoto%2Fpre%2F2024%2F05%2F06%2F3acb4ba5-5654-4326-bada-5b0fb2886159_png.png

 


Participants who effectively utilized Sharia-compliant fintech equity crowdfunding have experienced notable business growth. This innovative financing method has proven to be instrumental in allowing businesses to scale their operations, enhance their revenue streams, and broaden their market reach. The findings align with the research conducted by Mirakhor and Iqbal in 2017, which highlights the positive impact of such financing models on business expansion. One of the key features of Sharia-compliant financing is its ethical and transparent nature.

This characteristic has helped attract a wider pool of investors who are looking for investment opportunities that align with their values. As a result, businesses engaging in Sharia-compliant equity crowdfunding have been able to secure substantial financial backing for their growth-oriented projects. This aspect of ethical financing not only supports individual businesses but also contributes to a more responsible investment landscape. The study underscores the vital importance of financial inclusion in fostering business growth and overall economic development. Traditional financing methods can often be inaccessible, particularly for entrepreneurs from underrepresented backgrounds or regions with limited banking services. Sharia-compliant fintech equity crowdfunding serves as an alternative that provides accessible and ethical financing options, thus opening new avenues for these entrepreneurs. This is especially significant in areas where access to conventional banking is restricted, enabling individuals to pursue their business ambitions despite systemic financial barriers.

By creating a more inclusive financial environment, Sharia-compliant fintech equity crowdfunding empowers entrepreneurs who might otherwise struggle to find the necessary resources to start or grow their businesses. This empowerment not only benefits the entrepreneurs themselves but also has a ripple effect on the economy, as new businesses contribute to job creation and innovation. In conclusion, the effective utilization of Sharia-compliant fintech equity crowdfunding has demonstrated its capability to drive significant business growth through ethical financing. By broadening the investor base and promoting financial inclusion, this method offers a valuable alternative for underrepresented entrepreneurs. The emphasis on ethical practices within this financing framework not only attracts investment but also fosters a sustainable business environment that can lead to long-term economic development.

 


Table 7 Business Growth Indicators Post-Funding


	
		
				
Indicator


				
Pre-Funding


				
Post-Funding


				
Percentage Change


		

		
				
Average Production Capacity


				
100 units/month


				
150 units/month


				
+50%


		

		
				
Average Annual Revenue


				
$100,000


				
$122,000


				
+22%


		

		
				
Number of New Markets Entered


				
2


				
5


				
+150%


		

		
				
Percentage of Businesses Reporting Growth


				
0%


				
65%


				
-


		

	

 


This table clearly illustrates the positive changes experienced by businesses after receiving Sharia-compliant fintech equity crowdfunding, highlighting its potential as a significant driver of economic development and business growth. The findings suggest that Sharia-compliant fintech equity crowdfunding is not just an alternative financing method but a catalyst for business growth and economic development. However, to fully harness its potential, there is a critical need for increased awareness, education, and accessibility, particularly in regions where such platforms are underutilized. This will ensure that more entrepreneurs and SMEs can benefit from this ethical and innovative financing avenue


3.5 Educational and Promotional Efforts
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Figure 3 https://stikesrsdustira.ac.id/wp-content/uploads/2022/12/WhatsApp-Image-2022-12-14-at-14.06.10.jpeg

 


The research emphasizes the vital role of educational and promotional efforts in enhancing the comprehension and adoption of Sharia-compliant fintech equity crowdfunding among business actors. The data indicate that entrepreneurs and SMEs often face significant knowledge gaps regarding the processes, benefits, and ethical considerations of Sharia-compliant financing. These gaps hinder their ability to take full advantage of this innovative financing method. To address this, the study recommends the implementation of targeted educational programs and promotional campaigns that are tailored to the needs of business actors.

Studies by Hassan and Lewis (2019), support this recommendation by highlighting the importance of demystifying Islamic finance principles and practices. These studies suggest that comprehensive educational initiatives can bridge the knowledge gap and foster a better understanding of how Sharia-compliant fintech platforms operate. This could include workshops, seminars, online courses, and informational materials that explain the unique aspects of Sharia-compliant financing, such as its prohibition of interest and emphasis on risk-sharing and ethical investments. Furthermore, the research identifies the need for promotional strategies to raise awareness about the availability and benefits of Sharia-compliant fintech equity crowdfunding platforms. Given that many business actors are unaware of these platforms or have limited access to them, enhancing visibility through marketing campaigns, partnerships with business associations, and collaboration with financial institutions is crucial. These efforts can help normalize the use of Sharia-compliant financing options and integrate them into the broader financial ecosystem.

In conclusion, the study underscores that educational and promotional efforts are essential to maximizing the potential of Sharia-compliant fintech equity crowdfunding. By equipping business actors with the necessary knowledge an d resources, these efforts can lead to increased financial inclusion, business growth, and overall economic development. The positive outcomes observed among participants who effectively utilized Sharia-compliant crowdfunding underscore the potential benefits of these initiatives. The research underscores the necessity of educational and promotional efforts to enhance the understanding and uptake of Sharia-compliant fintech equity crowdfunding. The data suggest that business actors require more comprehensive information and guidance on how to leverage these platforms effectively. This recommendation is supported by empirical studies, such as those by Hassan and Lewis (2019), which advocate for targeted educational programs to demystify Islamic finance and promote its advantages.


	
		CONCLUSION



The conclusion of this research underscores the transformative potential of Sharia-compliant fintech equity crowdfunding as a viable alternative financing mechanism for entrepreneurs and SMEs. The empirical evidence gathered from the study highlights that while the innovative and ethical nature of Sharia-compliant financing is acknowledged, there remains a critical need to bridge the knowledge gap among business actors. Many participants were found to have limited understanding of the processes and benefits associated with Sharia-compliant equity crowdfunding, which can hinder their ability to fully leverage this financial resource. 

To address these gaps, the research advocates for targeted educational initiatives aimed at raising awareness and improving comprehension of Sharia-compliant financial principles and crowdfunding procedures. Such educational efforts should be coupled with strategies to enhance the accessibility of Sharia-compliant fintech platforms, particularly in regions where access remains limited. By fostering a more inclusive financial environment, these measures can help to ensure that a broader spectrum of entrepreneurs and SMEs can benefit from ethical financing options.

Overall, the study concludes that Sharia-compliant fintech equity crowdfunding not only promotes financial inclusion but also contributes positively to business growth and economic development. The findings suggest that with improved education and accessibility, this financing method has the potential to significantly enhance the financial landscape for business actors, offering diverse and equitable avenues for obtaining finance.
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Ekonomi Indonesia tumbuh positif sebesar 5,11% pada Triwulan 1-2024,
lebih tinggi dibandingkan periode yang sama tahun 2023.
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