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ABSTRACT This study explores the fundamental differences between the Islamic economy, socialist economy,
and capitalist economy, focusing on their theoretical foundations, conceptual frameworks, and
methodological approaches. The research is motivated by the need to understand how these economic
systems respond to global economic challenges and their implications on social equity and resource
distribution. The study employs a qualitative research design, analyzing data through comparative analysis
of relevant literature, historical documents, and expert interviews. Data collection techniques include
document analysis and semi-structured interviews with economists and scholars specialized in these fields.
The findings reveal that the Islamic economy emphasizes ethical investment and social justice, guided by
Sharia principles, while the socialist economy prioritizes collective ownership and egalitarian distribution of
wealth. In contrast, the capitalist economy is driven by market forces and individual profit maximization,
often leading to significant social and economic inequalities. The research concludes that each system has
unique strengths and weaknesses, contributing differently to economic stability and social welfare. Key
findings include the Islamic economy's focus on moral values, the socialist economy's emphasis on social
equality, and the capitalist economy's innovation and efficiency. The study contributes to the existing
literature by providing a nuanced understanding of these economic systems and offering insights into their
potential synergies.

© The Author(s) 2024

1.INTRODUCTION

Economic issues always attract the attention of
various levels, both individuals and society.
Various kinds of research have been made to solve
economic problems (Besnier, 2024, Zhang, 2020).
However, efforts to find appropriate and accurate
solutions to understand economic problems as a
whole have encountered many obstacles and
failures. Most of the research that has been
produced has deviated far from its original
motivation, namely producing its true goals. On
the one hand, there is an opinion that
recommends prioritizing individual rights,while
on the other hand, it rejects individual privilege.
There are two opposing economic systems,

namely the Socialist and Capitalist economic
systems (Kelemen, 2024, Somers, 2020). Although
each of these broad categories is very varied, they
actually hold the same assumptions about humans,
society and economic activity. Both of them believe
that humans are capable of managing their
economic lives without any moral constraints and
this is very deviant from Islam.

The socialist economic system is a rebellion
against Capitalist economic system, starting with
Karl Marx who explored and discussed Capitalism
and predicted its collapse and the rise of Socialism
as its replacement (Vieira, 2023, Whiteside, 2024).
According to Marx, this is because the capitalist
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economic system has become so rampant and has
caused suffering and destitution of workers who
are exploited and exploited as well as inequality
and social disparities. However, in reality, the
struggle between the two economic systems
shows the opposite direction, namely the collapse
of socialism. The impact on economic
development is a symptom of the increasing
belief in capitalism as a basis for development in
several countries (Tase, 2022, Nuredini, 2022).
However, economic experts still see inequality
and poverty that plague human life throughout
the world as well as unforeseen economic shocks,
including in countries that implement the
capitalist economic system it self.

The capitalist lifestyle is an implication of our
current system of life, so it is not surprising that
nowadays we increasingly see the fading of the
moral values of national life which are full of
mutual cooperation values from a religious
atmosphere, ultimately leading to a culture of
permissiveness, hedonism, poverty in the midst
of prosperity. Of course it is contrary to
human/religious moral values. The Socialist
economic system which is based on materialism
and collectivism is the same materialism as
Capitalism, because it believes in economic
factors as the sole factor that determines human
destiny (Dang, 2021, Healy, 2021). Economic
collectivism is a view of economic organization
where everything belongs to the state and the
state will coordinate economic activities. This
definitely contradicts the basic nature of human
social organization. He not only failed to run hard
but alsoface disaster and will ultimately collapse
(fail).

In the midst of the current human crisiswhich
started the most critical but creative history,
namely the value-free contemporary system,
found Islam as an alternative system that is full
and complete according to the moral values of
life. Its uniqueness lies in the Islamic approach to
the system that colors economic behavior or life
which contains instrumental values and
operational norms to be determined in the
economic institutions of society. In contrast to
capitalist and socialist economic systems, the
Islamic economic system is a godly system. Apart
from the material, it does not ignore the spiritual
aspect (worship). The cornerstone of the spiritual
aspect is the Muslim individual's awareness of
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obedience to Allah SWT and His Messenger. By
placing Allah SWT at the top, all economic activities
in Islam will not be separated from the supervision
and guidance given in the Qur'an and al-Hadith,
both regarding production, distribution and
consumer issues (Musa, 2020, Forste, 2022).

This is because Islam has a different concept from
the capitalist and socialist economic concepts,
where individual and general (collective) rights
are not absolute but are linked by ties to realize
them.the interests of the people and preventing
danger by containing property is the community's
duty based on the Shari'ah (Watkins, 2020, Chachi,
2021). Islam encourages, regulates and protects it,
but does not liberate it without control as in
Capitalist and Socialist economic systems. Islam
should also recognize public property rights in the
form of assets specifically for the benefit of society.
Public ownership, especially mining and
petroleum goods, must solely belong to the state or
Baitul Mal and their use must be in accordance
with the Shari'ah. An economy based on sharia,
which was revealed by Allah SWT, must be
believed to be the best system which is expected to
bring society to a just economic order (Alqashouti,
2022, Rusydiana, 2021). Because if we look back at
the economic system that was in effect during the
time of Caliph Umar bin Abdul Aziz, it is explained
that the sharia economic system has been proven
to have brought society into an Islamic order, living
in prosperity and inner and outer peace. Departing
from this problem, the implementation of the
Islamic economic system at this time is very
significant as a preventive step or action against
the growth and development of the capitalist
economic system which is clearly very
unprofitable (Shoaibeth, 2020, Muhammed, 2024).

2. METHODS

This section outlines the research methodology
employed in the study, detailing the design,
process, and components critical to achieving the
objectives. The methodology is structured to
facilitate a comprehensive understanding of the
differences between the Islamic economy,
socialist economy, and capitalist economy.

2.1 Research Design

The research employs a qualitative approach
characterized by a comparative analysis
framework. This design is strategically selected
for its capacity to yield profound insights into the
theoretical  underpinnings and  practical
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applications of different economic systems. A
qualitative approach allows for a nuanced
operate within various contexts. The research
design unfolds through several critical stages,
each contributing to the overall depth and rigor
of the study.

1. Literature Review:

The initial stage involves conducting an
extensive literature review. This encompasses a
thorough examination of existing literature,
historical documents, and academic
publications relevant to the economic systems
under investigation (Goudarzi, 2020, Liang,
2024). The purpose of this review is to grasp the
foundational theories and concepts that inform
each system. By delving into past research and
theoretical frameworks, the literature review
establishes a  solid groundwork for
understanding the evolution of economic
thought. It highlights key scholars, seminal
works, and pivotal moments in the history of
economic theory, providing a context for the
contemporary analysis.

2. Data Collection:

Following the literature review, the next stage is
data collection, which involves a dual
methodology. Semi-structured interviews are
conducted with economists and scholars who
possess expertise in the respective economic
systems. This qualitative method allows for
open-ended responses, encouraging
participants to share their insights and
experiences in a detailed manner. The semi-
structured format strikes a balance between
guiding the conversation and allowing for the
emergence of new ideas. In addition to
interviews, document analysis is employed to
gather data from relevant texts, reports, and
policy documents. This comprehensive
approach ensures a robust data set, capturing
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exploration of complex concepts, facilitating a

better understanding of how these systems
both theoretical perspectives and practical
implications of the economic systems being
studied.

3. Data Analysis:

Once the data is collected, the analysis phase
begins, employing thematic analysis as the
primary method. Thematic analysis allows
researchers to identify and interpret patterns
within the data, focusing on the core principles
and methodologies of the economic systems.
This process involves coding the data, which
entails categorizing responses and identifying
recurring themes that emerge from the
participants' insights. By systematically
analyzing the data, the researcher can highlight
both contrasts and similarities across different
economic systems (Rinaldi, 2021, Yousefpour,
2020). This comparative lens enables a deeper
understanding of how each system addresses
issues such as resource allocation, production,
and distribution, as well as their respective
impacts on society.

4. Validation:

Validation is a critical stage in the research
design, ensuring the reliability and credibility of
the findings. This involves cross-referencing the
emergent themes and conclusions with
empirical evidence from previous studies. By
triangulating the data collected from interviews
and document analysis with existing research,
the study reinforces its claims and provides a
more comprehensive perspective.  This
validation process not only enhances the
trustworthiness of the findings but also situates
the research within the broader scholarly
discourse, demonstrating its relevance and
contribution to ongoing debates in economic
theory
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Research Process
1. Identification of Research Problem
e Understand the need to compare
different economic systems.
2. Literature Review
e Gather information from books,
journals, and online databases.
3. Data Collection
e (Conduct semi-structured interviews.
e Perform document analysis.
4. Data Analysis
e Code and categorize data.
o Identify themes and patterns.
5. Validation and Cross-Verification
e (Compare findings with existing
research.
6. Conclusion and Recommendations
e Synthesize findings and offer insights.

2.2 Data Collection

Data collection is a crucial aspect of any research
methodology, as it provides the necessary
information to analyze and understand the
subject at hand. In this study, two primary
techniques will be employed: document analysis
and interviews. Both methods are designed to
gather comprehensive data that contribute to a
deeper understanding of the economic systems
being examined, specifically Islamic, socialist,
and capitalist economies (PiSkuri¢, 2020,
Somers, 2020).

Document Analysis:
Document analysis serves as a foundational
technique in this research. It involves a
thorough examination of various written
materials, including scholarly articles, historical
writings, and policy documents that pertain to
the economic systems under study. This method
is essential for several reasons:

1. Foundational Understanding: By
analyzing existing literature, researchers
can gain insights into the core principles,
theories, and historical contexts of Islamic,
socialist, and capitalist economies. This
foundational understanding is critical for
framing the research questions and
identifying the key issues to explore further.

2. Comparative Insights: Document analysis
allows for a comparative perspective,
enabling the researcher to juxtapose
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different economic systems. By examining
how various authors and scholars articulate
the principles and practices of these
economies, the study can highlight
similarities and differences that may not be
immediately apparent through other data
collection methods.

3. Historical Context: Historical writings
provide a backdrop against which
contemporary economic practices can be
understood. By reviewing historical texts,
the researcher can trace the development of
economic theories and practices over time,
which is particularly important for
understanding the evolution of Islamic
economics and how it contrasts with
socialist and capitalist frameworks
(Benamraoui, 2021, Davani, 2020).

4. Policy Implications: Analyzing policy
documents is crucial for understanding how
economic theories translate into practice.
These documents can reveal how different
economic systems are implemented in
various contexts, the challenges they face,
and the outcomes they produce. This
information is invaluable for assessing the
real-world implications of theoretical
concepts.

5. Rich Data Source: The vast array of
available documents provides a rich source
of qualitative data. This allows the
researcher to draw on diverse perspectives
and analyses, enhancing the depth and
breadth of the research findings.

Interviews:

The second primary technique employed in this

study is conducting semi-structured interviews

with economists and scholars. This method is

particularly beneficial for the following reasons:

1. Diverse Perspectives: By interviewing at
least 15 economists and scholars, the
research ensures a range of perspectives is
represented. This diversity is essential for
capturing the complexity of economic
thought and practice across different
systems. Each interviewee may bring unique

insights based on their backgrounds,
experiences, and areas of expertise,
enriching the overall analysis.
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2. Nuanced Views: Semi-structured
interviews provide the flexibility to explore
nuanced views that may not be captured in
written documents. The conversational
nature of interviews allows for follow-up
questions, enabling the researcher to delve
deeper into specific topics or clarify points of
ambiguity. This depth of inquiry can lead to
unexpected findings and a more
comprehensive understanding of the subject
matter.

3. Expert Insights: Engaging directly with
experts allows the researcher to tap into
their knowledge and experience.
Economists and scholars often have
firsthand experiences and insights that can
illuminate theoretical concepts in ways that
academic literature may not fully capture.
Their perspectives can also highlight
contemporary issues and debates within the
field, providing a current context for the

research.
4. Interactive Process: The interview process
itself can generate new ideas and

hypotheses. As the researcher interacts with
interviewees, they may discover new angles
to explore or questions to pursue, which can
enhance the overall quality of the research.
This interactive process fosters a dynamic
exchange of ideas that can lead to innovative
insights.

5. Personal Narratives: Interviews allow for
the collection of personal narratives, which
can humanize the research and provide
relatable examples of how economic
theories manifest in real life. Understanding
individual ~ experiences  within  the
framework of broader economic systems
can add depth to the analysis and highlight
the practical implications of theoretical
concepts.

2.3 Data Analysis

Data analysis is a critical component of research
that allows researchers to draw meaningful
conclusions from the data they collect. In this
context, the analysis process is broken down into
three main steps: thematic coding, comparative
analysis, and empirical validation. Each step
contributes uniquely to understanding the data,
particularly in relation to economic principles,
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ethical considerations, and societal impacts.
The first step in the data analysis process is
thematic coding. This involves identifying
significant themes and patterns within the
collected data. Thematic coding is essential
because it transforms raw data into manageable
categories that reflect the core aspects of the
research. For instance, a researcher might
analyze interviews or survey responses to
extract recurring themes related to economic
principles such as supply and demand, market
dynamics, or regulatory impacts.
In addition to economics, ethical considerations
are also central to thematic coding. Researchers
must be attentive to the moral implications of
economic practices and policies, examining how
they affect different segments of society. For
example, themes may emerge regarding fairness,
equity, and justice in economic systems,
prompting discussions about the ethical
responsibilities of policymakers and businesses.
Furthermore, societal impacts are another vital
area of focus during thematic coding.
Researchers analyze how economic systems
influence social structures, community well-
being, and individual livelihoods. By identifying
these themes, researchers can better understand
how economic decisions reverberate throughout
society, affecting everything from job creation to
wealth distribution.
Once significant themes have been identified
through thematic coding, the next step is
comparative analysis. This systematic approach
involves comparing the identified themes across
different economic systems. By doing so,
researchers can highlight both the differences
and similarities that exist between these systems,
fostering a deeper understanding of how they
operate.
Moreover, comparative analysis can reveal how
cultural, historical, and political contexts shape
economic systems and their outcomes. By
understanding these factors, researchers can
provide insights into why certain systems may be
more effective in addressing specific economic
challenges than others. This step is crucial for
informing policy recommendations and guiding
future research. The final step in the data analysis
process is empirical validation. This involves
cross-referencing findings with empirical data
and case studies from previous research to
127
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ensure the validity of the conclusions drawn.
Empirical validation is vital because it grounds
the research in real-world evidence, making the
findings more robust and credible. During this
phase, researchers look for existing data that can
corroborate or challenge their findings. This may
include statistical analyses, historical case
studies, or contemporary examples that illustrate
the themes identified in the earlier steps. For
example, if a researcher finds that a particular
economic policy leads to increased income
inequality, they would seek out empirical
evidence from various contexts to support or
refute this conclusion.

Additionally, empirical validation helps identify
potential biases or gaps in the initial data
analysis. By comparing findings with established
research, researchers can ensure that their
conclusions are not only well-supported but also
comprehensive. This step enhances the overall
quality of the research, making it a valuable
contribution to the field.

2.4 Components of Research Methodology
Research methodology is a systematic approach
that outlines the methods and techniques used to
conduct research. It encompasses several key
components that work together to achieve the
overall objectives of the study. These
components include the theoretical framework,
sampling strategy, data collection instruments,
and analytical tools. Each aspect plays a crucial
role in ensuring that the research is valid,
reliable, and relevant.

Theoretical Framework

The theoretical framework serves as the
foundation of the research methodology. It is
grounded in economic theory, which provides a
lens through which the research is conducted.
This framework guides the comparative analysis
and interpretation of data, allowing researchers
to position their findings within existing
economic paradigms. By establishing a clear
theoretical foundation, researchers can
formulate hypotheses, identify variables, and
develop a coherent narrative that aligns their
research with broader economic principles.

In economic research, the theoretical framework
is particularly significant as it helps to explain
the relationships between different economic
systems, behaviors, and outcomes. For instance,
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theories related to market structures, consumer
behavior, or the impact of policy changes can
inform the research questions and the analytical
lens applied to the data. This structured
approach not only enhances the credibility of the
research but also facilitates a deeper
understanding of the economic phenomena
under investigation.

Sampling Strategy

The sampling strategy is another vital
component of research methodology, which
outlines how participants are selected for the
study. A purposeful sampling approach is
employed to ensure that only knowledgeable
individuals are included in the research. This
strategy aims to gather insights from
participants who have a deep understanding of
the economic systems being studied. By focusing
on individuals with relevant experience or
expertise, researchers can obtain high-quality
data that is rich in context and depth.
Purposeful sampling is particularly beneficial in
qualitative research, where the goal is to explore
complex phenomena rather than to generalize
findings to a larger population. This targeted
approach allows researchers to delve into
specific areas of interest, ensuring that the data
collected provides meaningful and relevant
insights. Through thoughtful participant
selection, researchers can uncover nuances and
complexities within the economic systems,
leading to more robust conclusions and
recommendations.

Data Collection Instruments

The data collection instruments are essential
tools used to gather and organize information
during the research process. In this
methodology, interview guides and document
analysis  frameworks are utilized to
systematically collect data. Interview guides are
designed to facilitate in-depth conversations
with participants, allowing researchers to
explore their perspectives, experiences, and
insights related to the economic systems being
studied.

The use of document analysis frameworks
complements the qualitative data gathered
through interviews. By examining relevant
documents—such as policy papers, economic
reports, and historical records—researchers can
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triangulate their findings and enrich their
understanding of the context. This combination
of data collection methods ensures a
comprehensive approach, capturing both
subjective experiences and objective evidence.
Effective data collection instruments are critical
for the success of the research. They not only
provide structure to the data-gathering process
but also enhance the validity of the findings. By
employing well-designed tools, researchers can
minimize biases, ensure consistency, and extract
meaningful information that aligns with the
research objectives.

Analytical Tools

The analytical tools employed in research
methodology are essential for processing and
interpreting the collected data. In this context,
qualitative data analysis software is utilized to
facilitate the coding and thematic analysis
process. Such software provides researchers
with the capability to organize large volumes of
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qualitative data efficiently, allowing for the
identification of patterns, themes, and
relationships within the data.

Thematic analysis is a widely used method in
qualitative research that involves identifying
and analyzing themes within the data. By coding
the data into categories, researchers can discern
overarching trends and insights that emerge
from the participants’ responses. This analytical
approach not only enhances the rigor of the
research but also provides a structured means of
interpreting complex qualitative data.
Moreover, the use of qualitative data analysis
software streamlines the analytical process,
enabling researchers to focus on the
interpretation and implications of their findings
rather than getting bogged down in manual data
management. This technological support is
particularly valuable in economic research,
where the complexity of data can often be
overwhelmin

Tabel 1 Components of Research Methodology

Component

Description

Theoretical
Framework
Sampling Strategy

Based on economic and ethical
theories
Purposeful sampling of 15

expert participants

Data Collection

Document analysis and semi-

structured interviews

Analytical Tools

Qualitative analysis software

for data coding

3. RESULT AND DISCUSSION

3.1 Understanding Economic Systems

An economic system is a structured way a society
organizes and allocates resources, goods, and
services. It encompasses various elements such
as economic units, agents, and institutions, which

3.2 Types of Economic Systems

not only interact but also support and influence
each other to varying degrees. These systems are
the backbone of economic activities within any
society, determining how wealth is produced,
distributed, and consumed (Hametner, 2022, van
Zanten, 2021).

2
\ -

Figure 2 https://awsimages.detik.net.id/community/media/visual/2020/09/22 /resesi-ri-1 169.jpeg?w=1200
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Economic systems are fundamental frameworks
that dictate how resources are allocated, goods
and services are produced, and wealth is
distributed within a society (Rodriguez-Gallegos,
2020, He, 2020). The three primary types of
economic systems are capitalism, socialism, and
Islamic  economics, each with distinct
characteristics that shape their functioning and
impact on society (Bonizzi, 2022, Islam, 2024).
Capitalism is an economic system where private
individuals or businesses own and control the
means of production and distribution. This
system emphasizes free markets, competition,
and consumer choice, which can drive innovation
and efficiency (Panayotakis, 2021, Asdal, 2022).
One of the advantages of capitalism is its ability
to create wealth and promote individual
entrepreneurship.

However, it also faces criticism for leading to
income inequality and neglecting social welfare,
as profit motives can sometimes overshadow the
needs of the community. Socialism, on the other
hand, is characterized by collective or
governmental ownership of the means of
production. In a socialist system, the government
often plays a central role in planning and
regulating economic activity with the aim of
reducing inequality and ensuring that basic
needs are met for all citizens (Desai, 2024, Li,
2020). The strengths of socialism include a focus
on social welfare and equitable resource
distribution . However, challenges arise in the
form of bureaucratic inefficiencies and potential

limitations on individual freedoms and
incentives.
[slamic economics incorporates principles

derived from Islamic teachings, emphasizing
ethical guidelines and social justice within
economic activities (Chachi, 2021, Lokmanoglu,
2024). This system advocates for the prohibition
of interest (riba) and encourages charitable
giving (zakat) as a means to promote equity and
social responsibility. Islamic economics aims to
balance profit motives with moral values,
fostering a sense of community and
responsibility (Hariyanto, 2020, Saripudin,
2020). However, the interpretation and
application of Islamic economic principles can
vary, leading to diverse practices across different
cultures.
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3.3 Comparative Analysis

In his 1990 work, Esping-Andersen conducted a
comparative analysis that categorizes different
welfare systems based on their underlying
regimes. This analysis provides valuable insights
into how various countries manage their social
policies and tackle issues of social equity. At the
heart of this categorization are three distinct
economic systems: capitalist, socialist, and Islamic
economics, each with its unique approach to
welfare and social justice.

Capitalist  economies are  predominantly
characterized by market-driven policies that
prioritize individualism and economic freedom. In
these systems, the market plays a central role in
resource allocation, and individuals are
encouraged to pursue their economic interests
(Kato, 2022, Bonizzi, 2020). This often leads to a
competitive environment where success is
determined by personal initiative and market
dynamics. While capitalism can drive economic
growth and innovation, it may also result in
significant disparities in wealth and access to
essential services, raising concerns about social
equity and the welfare of the less fortunate
(Burciu, 2020, Hassel, 2021). On the other hand,
socialist systems emphasize collective ownership
and state intervention as a means to achieve
equitable distribution of resources. In these
economies, the government often plays a crucial
role in regulating the market and providing social
services, ensuring that all individuals have access
to basic needs such as healthcare, education, and
housing. This approach seeks to minimize income
inequality and promote social welfare, although
critics argue that it can stifle individual initiative
and economic efficiency.

Lastly, Islamic economics presents a unique
framework guided by Sharia law, which integrates
ethical investment and social justice into its
economic practices (Musari, 2023, Kateb, 2023).
This system aims to balance spiritual and
economic objectives, promoting financial activities
that are socially responsible and equitable. By
emphasizing ethical considerations, Islamic
economics seeks to create a just society where
wealth is distributed fairly and everyone has the
opportunity to thrive. Each of these systems offers
distinct perspectives on welfare and social equity,
reflecting diverse societal values and priorities.
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3.4 Capitalist Economic System
D N B R T

«Ekonomi Pancasila Menjadi Solus

ENGUKUHAN PENGURUS
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Figure 3 hetps://asatunews.co.id/images/Bamsoet/IMG-20211209-WA0021.jpg

The capitalist economic system is primarily
characterized by private ownership of the means
of production, which allows individuals and
businesses to control resources and make
decisions regarding their use (“MODEL OF THE
ECONOMIC DYNAMICS OF A CAPITALIST
ECONOMY,” 2024). This system emphasizes
economic freedom, where individuals have the
liberty to pursue their own interests, engage in
trade, and operate businesses with minimal
government intervention. A key feature of
capitalism is its profit-driven market, where the
motivation for profit leads companies and
entrepreneurs to innovate and improve
efficiency (Yoshihara, 2021, Almeida, 2024). Such
competition encourages technological

advancements and can stimulate significant
economic growth, as businesses strive to attract
consumers and increase market share.

However, while capitalism fosters innovation and
notable

economic prosperity, it also has

3.5 Socialist Economic System

weaknesses. One of the primary drawbacks is the
potential for income inequality. As individuals and
businesses accumulate wealth, disparities can
emerge, leading to a society where a small
percentage of the population holds a substantial
portion of the wealth (Sidek et al., 2024, Agrawal,
2022). This concentration of wealth can create
social tensions and contribute to divisions within
society, as those with fewer resources may
struggle to access the same opportunities as the
affluent.

Additionally, the capitalist system can result in
significant social and economic disparities
(Walker, 2024, Jara, 2024). The focus on individual
wealth accumulation may cause neglect of broader
societal needs, leading to inadequate support for
public services such as education and healthcare.
As a result, those who are less fortunate may find
it increasingly difficult to improve their
circumstances, perpetuating cycles of poverty and
limiting social mobility.

Figure 4 https://blogger.googleusercontent.com/img/b/R29vZ2xl/AVvXSEhVZxOP8GXFcG1S-
liruF95GIrkFaXt1bWV8R2aGG7LaLrLspn2xv8VgkyhqnmoYOqk9QerpNbbk5dBDY-
SUShiFKLutlGSSDargsHKQqOsvaeAUvBhQVR4FT-6xGIE1Nt9h06uru8Sjc0/s1600/Sistem+Eknomi+Sosialis.jpg
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The socialist economic system is characterized
by collective ownership and state control of
resources, with the primary goal of achieving
equitable wealth distribution among the
population (Chepurenko, 2023, Siu, 2020). In this
system, the government assumes a pivotal role in
planning and regulating economic activities,
focusing on social welfare and striving to
minimize economic disparities among
individuals. This approach seeks to create a
society where everyone has access to essential
resources and services, thereby fostering a sense
of community and shared responsibility.

One of the key advantages of socialism is its
commitment to ensuring an equitable
distribution of resources (Lungu, 2024, Haberler,
2023). By promoting policies that aim to reduce
income inequality, socialism works towards
enhancing social welfare and improving the
quality of life for all citizens. This system can
provide essential services like healthcare,
education, and housing, making them accessible
to everyone, regardless of their economic status
(Hipp, 2024, Trung, 2021).

However, socialism is not without its
weaknesses. One significant drawback is that it
can lead to inefficiencies in the economy
(Madhukullya et al.,, 2024, Yeo, 2022). With the
government  controlling  production and
distribution, there may be a lack of competition,
which can stifle innovation and hinder economic
dynamism  (Nguyen, 2023, Li, 2023).
Additionally, the emphasis on collective
ownership and state control may limit individual
freedoms, as personal choices regarding
entrepreneurship and wealth accumulation can
be restricted.

3.6 Islamic Economic System

The Islamic economic system is characterized by
its unique blend of spiritual and material
dimensions, operating under the guidance of
Sharia principles (Nursaid et al., 2023, Raimi,
2023). This system places a strong emphasis on
ethical investment and social justice, ensuring
that economic activities are not only profitable
but also align with moral and religious values.
One of the core tenets is the equitable
distribution of wealth, which seeks to prevent
excessive concentration of resources in the hands
of a few and promote a fairer society (Zeitun,
2024, Alam, 2021).
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Among the advantages of the Islamic economic
system are its focus on ethical investment and
social justice (Yurtseven, 2021, Haneef, 2021). By
prioritizing these values, it fosters a sense of
responsibility among investors and
entrepreneurs, encouraging them to consider the
societal impact of their financial decisions. This
approach can lead to a more balanced and fair
economic environment, where wealth is
distributed more evenly, thus reducing poverty
and enhancing community welfare.

However, the Islamic economic system also faces
several challenges (Chachi, 2021, Ghaouri, 2023).
One notable weakness is the limited availability of
literature and practical examples that illustrate
how these principles can be implemented
effectively in real-world scenarios. Additionally,
there are significant hurdles in integrating Islamic
economic practices with conventional economic
systems, which can create friction and limit
collaboration. Overall, while the Islamic economic
system offers a framework for ethical and just
economic interactions, its practical application
remains a complex issue that requires further
exploration and development (Aysan, 2021, Alj,
2021).

4. CONCLUSION

The Islamic economy is deeply rooted in ethical
investment and social justice, primarily guided by
Sharia principles. It emphasizes moral values and
seeks to ensure fair distribution of resources while
prohibiting exploitative practices such as interest
(riba). This system encourages economic activities
that align with ethical and social welfare
considerations, making it unique in its approach
toward achieving economic stability and social
justice. On the other hand, the socialist economy is
characterized by its focus on collective ownership
and egalitarian distribution of wealth. This system
advocates for the control of economic resources by
the state or collective entities to eliminate class
distinctions and ensure equal access to resources
for all members of society. The emphasis on social
equality seeks to address disparities in wealth and
power, aiming for a more balanced and just society.
In contrast, the capitalist economy is driven by
market forces and the pursuit of individual profit
maximization. It champions private ownership and
free market principles, often resulting in significant
social and economic inequalities. However,
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capitalism is also credited with fostering
innovation, efficiency, and economic growth due
to its competitive nature and focus on individual
entrepreneurial efforts. Each economic system
presents unique strengths and weaknesses. The
[slamic economy's moral values and focus on
social justice provide a framework for equitable
economic practices. The socialist economy's
commitment to social equality offers a model for
reducing disparities and promoting inclusivity.
Meanwhile, the capitalist economy's emphasis on

innovation and efficiency drives economic
progress and development.
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