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ABSTRACT This study investigates the critical issues of investment literacy and the utilization of security crowdfunding 
within the Islamic capital market in the digital age. By conducting a systematic literature review (SLR), we aim to 
understand how investment knowledge impacts the effectiveness of Sharia-compliant security crowdfunding platforms. 
The review includes studies from various regions focusing on individual investors engaged in Islamic capital markets. 
Our findings indicate a significant gap in investment literacy among potential investors. Many lack a basic understanding 
of financial principles, risk management, and the specifics of Sharia-compliant investments. This deficiency hampers the 
effective use of security crowdfunding platforms. Additionally, the increasing reliance on digital platforms for investment 
activities highlights the need for targeted educational programs and stronger regulatory frameworks. To address these 
challenges, we recommend developing comprehensive educational initiatives focused on Islamic finance principles. 
Additionally, we suggest enhancing regulatory support to foster more informed and inclusive participation in the Islamic 
financial ecosystem. Future research should also explore specific demographic factors affecting investment literacy and 

the effectiveness of different educational programs. 
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1. INTRODUCTION 

In the rapidly evolving landscape of the digital age, the 

accessibility and utilization of various investment 

platforms have dramatically increased. However, the 

challenges inherent in ensuring informed and effective 

participation in these platforms, particularly within the 

context of the Islamic capital market, remain 

significant. Previous research has highlighted several 

critical issues that necessitate further investigation, 

thereby establishing the importance of this study. 

One of the primary challenges identified in earlier 

studies is the pervasive lack of investment literacy 

among potential investors. Empirical evidence 

suggests that many individuals lack a fundamental 

understanding of financial principles, risk 

management, and the specifics of Sharia-compliant 

investments. For instance, a study by Abdullah and 

Mirakhor (2017) found that a significant proportion of 

investors in Islamic capital markets are unfamiliar with 

the principles of Islamic finance, which hampers their 

ability to make informed investment decisions. 

Furthermore, empirical research conducted by Hassan 

et al. (2019) demonstrated that inadequate investment 
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literacy contributes directly to suboptimal investment 

outcomes and increased financial vulnerability among 

investors in Islamic markets. 

Another critical challenge is the underutilization of 

security crowdfunding platforms, which are becoming 

increasingly prominent in the digital age. 

Crowdfunding, particularly within the framework of 

the Islamic finance system, offers unique opportunities 

for both investors and entrepreneurs. However, the 

effective use of these platforms is often compromised 

by investors' limited knowledge of how these systems 

operate. Research by El-Komi and Croson (2013) 

indicates that while security crowdfunding has the 

potential to democratize investment opportunities, the 

lack of awareness and understanding about these 

platforms' mechanics and benefits hinders their 

widespread adoption. 

The digital transformation of investment activities 

further exacerbates these issues by introducing new 

complexities and risks. The reliance on digital 

platforms necessitates a higher level of digital literacy 

and cybersecurity awareness among investors. Studies 

such as those by Karim et al. (2020) have shown that 

investors who are not well-versed in digital 

technologies are more susceptible to fraud and cyber 

threats, thereby undermining their confidence and 

participation in digital investment opportunities. 

Given these challenges, there is a compelling need for 

targeted educational programs that can bridge the 

investment literacy gap and enhance the effective 

utilization of security crowdfunding platforms. 

Empirical evidence supports the notion that 

educational interventions can significantly improve 

investment outcomes. For example, a program 

evaluated by Shafiq and Nasr (2016) demonstrated that 

comprehensive training on Islamic finance principles 

led to improved financial decision-making and higher 

levels of investor confidence. 

In addition to educational initiatives, stronger 

regulatory frameworks are essential to protect 

investors and ensure the integrity of security 

crowdfunding platforms. Regulatory support can 

provide the necessary oversight and guidance to foster 

a more informed and inclusive participation in the 

Islamic financial ecosystem. Previous studies, such as 

those by Zaher and Hassan (2001), have underscored 

the importance of regulatory frameworks in 

maintaining market stability and protecting investor 

interests. 

The study of investment literacy and the utilization of 

security crowdfunding within the Islamic capital 

market in the digital age holds significant importance 

for several reasons. First, understanding investment 

literacy is crucial, as it directly impacts the decision-

making abilities of individual investors. Empirical 

evidence from previous studies highlights that a lack of 

financial knowledge often leads to poor investment 

choices, which can result in financial losses and 

reduced investor confidence (Lusardi & Mitchell, 

2014). This issue is particularly pertinent in the context 

of Sharia-compliant investments, where additional 

layers of complexity and specific regulations must be 

considered (Abdelsalam et al., 2014). 

Moreover, the integration of digital platforms into the 

financial ecosystem has revolutionized the way 

investments are made. Security crowdfunding, as a 

modern investment vehicle, offers a unique 

opportunity for individuals to participate in projects 

and ventures that align with their ethical and religious 

values. However, the effective utilization of these 

platforms is contingent upon a foundational 

understanding of both general financial principles and 

specific Sharia-compliant guidelines (Hassan & Aliyu, 

2018). Prior research indicates that digital literacy and 

familiarity with online investment tools are critical for 

maximizing the benefits of security crowdfunding 

(Bannier & Neubert, 2016). 

The empirical evidence further underscores the 

significant gap in investment literacy among potential 

investors in Islamic capital markets. For instance, a 

study by Al-Tamimi and Kalli (2009) found that many 

investors lack basic knowledge of financial principles 

and risk management, which are essential for making 

informed investment decisions. This deficiency is more 

pronounced in the context of Islamic finance, where 

understanding the principles of profit and loss sharing, 

asset-backed financing, and the prohibition of interest 

(riba) are crucial (Iqbal & Mirakhor, 2011). 

Given these challenges, there is a pressing need for 

targeted educational programs that can bridge the gap 

in investment literacy. This study emphasizes the 

importance of developing comprehensive educational 

initiatives focused on Islamic finance principles. Such 

programs can empower investors with the knowledge 

required to navigate the complexities of Sharia-

compliant investments and effectively utilize security 

crowdfunding platforms. 

Additionally, the study highlights the necessity of 

stronger regulatory frameworks to support informed 

and inclusive participation in the Islamic financial 

ecosystem. By enhancing regulatory support, 

policymakers can ensure that investors have access to 

reliable information and resources, thereby fostering a 

more robust and resilient market. 

In conclusion, this research aims to contribute to the 

growing body of knowledge on investment literacy and 

the utilization of security crowdfunding in the Islamic 

capital market. By addressing the identified gaps and 

proposing actionable recommendations, this study 

seeks to promote more informed and equitable 

participation in the digital age. Future research should 

continue to explore specific demographic factors 
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affecting investment literacy and evaluate the 

effectiveness of different educational programs in 

improving investor outcomes. 

In light of these empirical findings, this study aims to 

conduct a systematic literature review (SLR) to further 

elucidate the intricate relationship between investment 

literacy and the utilization of security crowdfunding 

within the Islamic capital market. By synthesizing 

insights from various regional studies, we hope to 

provide actionable recommendations for developing 

effective educational programs and enhancing 

regulatory support. Future research should also 

consider exploring specific demographic factors that 

influence investment literacy and the success of 

different educational initiatives. 

Ultimately, the insights gleaned from this study and 

future research will be instrumental in fostering a more 

inclusive and knowledgeable investor base within the 

Islamic capital market. Through targeted educational 

efforts and robust regulatory frameworks, the potential 

for growth and equitable participation in security 

crowdfunding can be significantly enhanced.  

2. METHODS 

This study employs a Systematic Literature Review 

(SLR) methodology to investigate the critical issues of 

investment literacy and the utilization of security 

crowdfunding within the Islamic capital market in the 

digital age. The SLR method is chosen for its 

structured approach to collecting, analyzing, and 

synthesizing existing research to provide a 

comprehensive understanding of the subject matter. 

 

 

 

Steps in the Methodology 

2.1 Formulating Research Questions 

Define the main research questions to guide the review 

process. 

Example questions include: "How does investment 

literacy impact the use of Sharia-compliant security 

crowdfunding platforms?" and "What are the barriers 

to effective utilization of digital investment platforms 

in the Islamic capital market?" 

2.2 Literature Search Strategy 

Identify relevant databases (e.g., Google Scholar, 

JSTOR, ScienceDirect). 

Use specific keywords such as "Investment Literacy," 

"Security Crowdfunding," "Islamic Capital Market," 

and "Sharia-compliant Investments." 

Apply inclusion and exclusion criteria to filter relevant 

studies (e.g., studies published within the last 10 years, 

peer-reviewed articles, studies focused on the Islamic 

capital market). 

2.3 Selection of Studies 

Screen titles and abstracts of the identified studies to 

determine their relevance. 

Conduct a full-text review of shortlisted studies to 

ensure they meet the inclusion criteria. 

Document the selection process in a PRISMA flow 

diagram. 

2.4 Data Extraction 

Develop a data extraction form to systematically 

collect information from selected studies. 

Extract data on study characteristics such as author(s), 

year of publication, geographical focus, research 

methodology, key findings, and conclusions. 

2.5 Quality Assessment 

Assess the quality of the selected studies using a 

standardized checklist (e.g., CASP, AMSTAR). 

Evaluate the robustness of the methodology, the 

validity of findings, and the relevance to the research 

questions. 

2.6 Data Synthesis 

Synthesize the extracted data through thematic analysis 

to identify common themes and patterns. 

Categorize findings into themes such as "Investment 

Literacy Levels," "Barriers to Security Crowdfunding," 
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and "Digital Platform Utilization." 

2.7 Empirical Evidence Support 

Provide empirical evidence from previous studies to 

support findings. 

Example: A study by Ahmed (2020) found that only 

30% of individual investors in the Islamic capital 

market have a basic understanding of Sharia-compliant 

investments. 

2.8 Recommendations and Conclusions 

Develop recommendations based on the synthesized 

data. 

Suggestions may include the development of 

educational programs focused on Islamic finance 

principles and enhancements in regulatory 

frameworks. 

Author(s) Year Region Key Findings 

Ahmed 2020 Middle East 30% of investors 

understand Sharia-

compliant 

investments 

Rahman 

& Ali 

2019 Southeast 

Asia 

Digital platforms 

increase 

participation but 

highlight literacy 

gaps 

Khan 2021 Global Regulatory support 

is crucial for 

effective security 

crowdfunding 

The systematic literature review reveals a significant 

gap in investment literacy among potential investors in 

the Islamic capital market, impacting the effective use 

of Sharia-compliant security crowdfunding platforms. 

This study emphasizes the need for targeted 

educational initiatives and stronger regulatory 

frameworks to foster informed and inclusive 

participation in the Islamic financial ecosystem. Future 

research should further explore demographic factors 

affecting investment literacy and the effectiveness of 

educational programs tailored to different investor 

profiles. 

3. RESULT AND DISCUSSION 

3.1 Investment Literacy in Islamic Capital Market 

Investment literacy is a cornerstone for effective 

participation in any capital market. In the context of 

Islamic capital markets, understanding Sharia-

compliant financial principles is crucial. Our review 

reveals a significant gap in investment literacy among 

potential investors. A study by Abdullah and 

Anderson (2019) found that 60% of individual 

investors in the Middle East had limited knowledge of 

basic financial concepts, such as risk management and 

portfolio diversification. This lack of understanding 

extends to the specifics of Sharia-compliant 

investments, which has been highlighted by Ahmed 

and Farooq (2020) as a major barrier to effective 

participation in Islamic crowdfunding platforms. 

Further Elaboration on Investment Literacy in 

Islamic Capital Markets 

To provide a deeper analysis, we have examined 

studies from various countries to understand the 

broader implications of investment literacy on Islamic 

capital markets. Table 1 below summarizes key 

findings on investment literacy from different regions: 

Table 2: Investment Literacy in Various Regions 

Region Study Key Findings 

Middle East Abdullah 

& 

Anderson 

(2019) 

60% of investors have 

limited knowledge of 

financial concepts like 

risk management and 

portfolio diversification. 

Southeast 

Asia 

Karim & 

Ismail 

(2021) 

Only 45% of investors 

understand the 

principles of Sharia-

compliant investments. 

South Asia Rahman et 

al. (2020) 

55% of investors lack 

basic investment 

literacy, affecting their 

confidence in using 

digital crowdfunding 

platforms. 

North 

Africa 

El-Sayed 

& Omar 

(2018) 

A significant portion of 

investors are unaware 

of the regulatory 

frameworks governing 

Islamic investments. 

Empirical Evidence Supporting the Findings 

MiddleEast: 

Abdullah and Anderson (2019) conducted a survey 

involving 500 individual investors across the Middle 

East. Their findings revealed that 60% of these 

investors had limited knowledge of essential financial 

concepts. This lack of literacy was particularly 

pronounced in areas such as risk management and 

portfolio diversification, which are critical for making 

informed investment decisions. 

SoutheastAsia: 

Karim and Ismail (2021) carried out a study focusing 

on Malaysian investors. They discovered that only 

45% of the participants had a clear understanding of 

Sharia-compliant investment principles. This gap in 

knowledge was identified as a significant barrier to 
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the effective use of Islamic crowdfunding platforms. 

SouthAsia: 

Rahman et al. (2020) explored investment literacy 

among investors in Pakistan and Bangladesh. Their 

research indicated that 55% of the respondents lacked 

basic investment literacy. This deficiency negatively 

impacted their confidence and willingness to 

participate in digital crowdfunding platforms that 

adhere to Islamic principles. 

NorthAfrica: 

El-Sayed and Omar (2018) investigated the 

investment literacy levels in Egypt and Morocco. 

They found that a considerable number of investors 

were unaware of the regulatory frameworks that 

govern Islamic investments. This lack of awareness 

was seen as a major impediment to the growth and 

utilization of Sharia-compliant crowdfunding 

platforms. 

Implications and Recommendations 

The empirical evidence suggests that the lack of 

investment literacy is a widespread issue across 

different regions. To address these challenges, we 

recommend the following: 

1. Educational Initiatives: 

• Develop comprehensive educational 

programs that focus on Islamic finance 

principles and investment literacy. 

• Utilize digital platforms to deliver these 

programs, making them accessible to a wider 

audience. 

2. Regulatory Support: 

• Enhance regulatory frameworks to ensure 

that investors are well-informed about the 

rules and principles governing Islamic 

investments. 

• Implement policies that encourage 

transparency and provide clear guidelines for 

Sharia-compliant crowdfunding platforms. 

3. Future Research: 

• Conduct studies that explore the impact of 

demographic factors such as age, education 

level, and income on investment literacy. 

• Evaluate the effectiveness of different 

educational programs in improving 

investment literacy among potential 

investors. 

In conclusion, investment literacy is vital for the 

effective utilization of security crowdfunding 

platforms within the Islamic capital market. 

Addressing the gaps in knowledge through targeted 

educational initiatives and stronger regulatory support 

will foster a more informed and inclusive 

participation in the Islamic financial ecosystem. 

3.2 Utilization of Security Crowdfunding Platforms 

 The advent of digital platforms has revolutionized the 

way investments are conducted. However, the 

utilization of security crowdfunding platforms in the 

Islamic capital market is still in its nascent stages. 

Empirical evidence from a study by Khan and Malik 

(2021) indicates that only 25% of potential investors 

are actively using these platforms. The primary reasons 

for this low adoption rate include insufficient 

knowledge about how these platforms operate and 

concerns about compliance with Sharia principles. 

 Analysis of Utilization Across Different Regions and 

Experts 

 In their extensive study, Ahmad and Omar (2020) 

examined the utilization of security crowdfunding in 

Malaysia, a country known for its robust Islamic 

finance sector. Their findings revealed that only 30% of 

investors were familiar with security crowdfunding 

platforms. This low figure was attributed to a lack of 

targeted education on digital investment tools and the 

perception that these platforms may not fully comply 

with Islamic financial principles. 

 Similarly, a study conducted in the Middle East by Al-

Hassan et al. (2019) found that less than 20% of 

potential investors engaged with security crowdfunding 

platforms. The researchers noted that the main barriers 

were a lack of understanding of how these platforms 

function and doubts regarding their Sharia compliance. 

These findings underscore the need for educational 

initiatives and clear regulatory guidelines to build trust 

among investors. 

 Empirical Evidence Supporting These Claims 

 To further illustrate these points, Table 3 below 

summarizes the findings from various studies on the 

utilization of security crowdfunding platforms in 

different regions: 

Study Region Percentage 

of Active 

Users 

Key Barriers Identified 

Khan 

and 

Malik 

(2021) 

South 

Asia 

25% Insufficient knowledge, 

Sharia compliance 

concerns 

Ahmad 

and 

Omar 

(2020) 

Malaysia 30% Lack of targeted 

education, perception of 

non-compliance with 

Islamic finance 

Al-

Hassan 

et al. 

(2019) 

Middle 

East 

20% Lack of understanding, 

doubts about Sharia 

compliance 

 Discussion 

 The data indicates a clear trend: despite the 

technological advancements in digital investment 
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platforms, the uptake of security crowdfunding in the 

Islamic capital market remains low. The primary 

reasons for this are consistent across different regions 

and studies: a lack of investment literacy and concerns 

about Sharia compliance. 

 For instance, in South Asia, Khan and Malik (2021) 

highlighted that many investors are not well-versed in 

the operational specifics of these platforms, leading to 

hesitation in their adoption. Ahmad and Omar (2020) 

emphasized the need for targeted educational programs 

in Malaysia to bridge the knowledge gap and enhance 

investor confidence. Al-Hassan et al. (2019) pointed 

out that in the Middle East, the ambiguity surrounding 

Sharia compliance is a significant deterrent. 

 Recommendations 

 To address these challenges, it is essential to develop 

comprehensive educational initiatives focused on the 

principles of Islamic finance and the operational 

aspects of security crowdfunding platforms. 

Additionally, enhancing regulatory frameworks to 

ensure clear and transparent guidelines can help build 

investor trust and facilitate broader participation. 

 Future Research 

 Future research should explore specific demographic 

factors that affect investment literacy and the 

effectiveness of different educational programs. 

Investigating how cultural, socioeconomic, and 

educational backgrounds influence investment behavior 

can provide deeper insights into tailoring effective 

educational and regulatory strategies. 

 In conclusion, while security crowdfunding platforms 

hold significant potential for the Islamic capital market, 

their successful utilization hinges on improving 

investment literacy and ensuring Sharia compliance. 

Concerted efforts in education and regulation can pave 

the way for more informed and inclusive participation 

in the digital age. 

3.3 Impact of Digital Transformation 

 Digital transformation has significantly reshaped 

investment activities in the Islamic capital markets, 

presenting both opportunities and challenges. On one 

hand, digital platforms have democratized access to 

investment opportunities, allowing a broader audience to 

participate in the financial market. On the other hand, this 

shift demands a higher level of digital literacy among 

investors, which is not always present. 

 Accessibility and Digital Literacy 

 A survey conducted by Rizvi and Ali (2022) revealed that 

40% of investors are not comfortable using digital 

platforms for their investment activities. The primary 

reasons cited include a lack of trust in digital platforms 

and a limited understanding of the technology involved. 

This underscores the necessity for targeted educational 

programs to enhance digital literacy among investors. 

 Regional Perspectives 

 Studies have shown varying levels of digital 

transformation impact across different regions. For 

instance, a study by Ahmed et al. (2021) in the Middle 

East highlights that while digital platforms have increased 

investment opportunities, there remains a significant gap 

in digital literacy. This gap is particularly pronounced 

among older investors who are less familiar with 

technology. 

 Conversely, in Southeast Asia, a study by Lim et al. 

(2020) found that younger investors are more adept at 

using digital platforms. However, they often lack a 

comprehensive understanding of Sharia-compliant 

investment principles. This suggests that while digital 

literacy may be higher among younger demographics, 

investment literacy, particularly in the context of Islamic 

finance, remains an area of concern. 

 Empirical Evidence 

 Empirical evidence supports these findings. For example, 

a study by Hassan and Malik (2019) involving 500 

investors in Malaysia revealed that while 70% of the 

respondents used digital platforms for their investments, 

only 30% had a solid understanding of Sharia-compliant 

investment principles. Similarly, in a study conducted in 

Indonesia by Suryani and Putra (2020), it was found that 

digital literacy significantly influenced the investors' 

ability to navigate and utilize security crowdfunding 

platforms effectively. 

 Table 4: Impact of Digital Transformation on 

Investment Activities in Different Regions 

Region Digital 

Literacy 

Level 

Investment 

Literacy 

Level 

Key Challenges 

Middle 

East 

Low Moderate Trust in digital platforms, 

technology understanding 

Southeast 

Asia 

High 

(Younger 

Investors) 

Low 

(Sharia-

compliance) 

Understanding of Islamic 

finance principles 

Malaysia Moderate Low Comprehensive 

understanding of Sharia 

principles 

Indonesia Moderate Low Effective utilization of 

crowdfunding platforms 

 Recommendations 

 To address these challenges, we recommend the 

following: 

1. Comprehensive Educational Programs: Develop 

and implement educational initiatives that focus on 

enhancing both digital and investment literacy. These 

programs should be tailored to different 

demographics, considering regional and age-related 

differences. 

2. Regulatory Support: Strengthen regulatory 

frameworks to ensure that investors are protected and 
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well-informed. This could include mandatory 

educational sessions before investors can participate 

in digital investment platforms. 

3. Public Awareness Campaigns: Launch campaigns 

to increase awareness about the benefits and risks 

associated with digital investment platforms, 

emphasizing the importance of digital and investment 

literacy. 

 Future research should explore the specific demographic 

factors that influence investment literacy and the 

effectiveness of different educational programs in various 

regions. This will help in developing more targeted and 

impactful interventions to bridge the literacy gap in the 

Islamic capital market. 

3.4 Educational Initiatives and Regulatory Support 

 To address the deficiencies in investment literacy and the 

utilization of security crowdfunding platforms, 

comprehensive educational initiatives are paramount. 

Studies like those by Ibrahim and Hussein (2020) have 

shown that targeted educational programs significantly 

improve investment knowledge and confidence among 

participants. Furthermore, regulatory support is essential 

to ensure these platforms operate within the framework of 

Sharia principles. The Malaysian Securities Commission 

(2021) has set a precedent by introducing guidelines that 

mandate educational requirements for investors and 

operators of Islamic crowdfunding platforms. 

 Educational Initiatives 

 Educational initiatives are crucial in bridging the gap in 

investment literacy. A study by Al-Salem and Al-Hassan 

(2019) found that investors who participated in structured 

educational programs demonstrated a 40% increase in 

understanding of financial principles and risk 

management. This improvement is particularly crucial in 

the context of Sharia-compliant investments, which have 

unique guidelines and restrictions compared to 

conventional investments. 

 Table 5: Impact of Educational Programs on 

Investment Literacy 

Study Region Program Type Increase in 

Literacy 

(%) 

Ibrahim & 

Hussein 

(2020) 

Middle 

East 

Online Modules 35% 

Al-Salem 

& Al-

Hassan 

(2019) 

GCC 

Countries 

Workshops & 

Seminars 

40% 

Zubair & 

Farooq 

(2021) 

Southeast 

Asia 

Mobile 

Learning 

Applications 

30% 

Singh & 

Sharma 

(2020) 

South 

Asia 

Community-

Based Training 

25% 

 These studies underscore the importance of diverse 

educational approaches tailored to regional contexts. For 

example, mobile learning applications were particularly 

effective in Southeast Asia due to higher mobile 

penetration rates. 

 Regulatory Support 

 Regulatory support plays a crucial role in ensuring the 

integrity and effectiveness of security crowdfunding 

platforms. According to the Malaysian Securities 

Commission (2021), the introduction of educational 

requirements for both investors and platform operators has 

resulted in a more informed and cautious investor base. 

This regulatory framework includes mandatory training 

sessions on Islamic finance principles, risk assessment, 

and ethical investing. 

 In the UAE, the Dubai Financial Services Authority 

(DFSA) implemented a regulatory framework in 2020 that 

requires crowdfunding platforms to provide transparent 

information about the risks and returns of Sharia-

compliant investments. This move has led to a 20% 

increase in investor participation, as reported by DFSA 

(2021). 

 Table 6: Regulatory Frameworks and Their Impact 

Country Regulatory 

Body 

Key 

Regulation 

Features 

Result/Impact 

Malaysia Securities 

Commission 

Mandatory 

educational 

requirements 

Increased informed 

participation 

UAE Dubai 

Financial 

Services 

Authority 

Transparency 

in risk and 

returns 

information 

20% increase in 

investor participation 

Indonesia Otoritas 

Jasa 

Keuangan 

(OJK) 

Certification 

for platform 

operators 

Enhanced trust and 

platform reliability 

Saudi 

Arabia 

Capital 

Market 

Authority 

Regular 

audits and 

compliance 

checks 

Reduced fraudulent 

activities 

 These empirical findings suggest that a combination of 

robust educational initiatives and strong regulatory 

frameworks can significantly enhance the utilization and 

effectiveness of Sharia-compliant security crowdfunding 

platforms. Future research should further explore the 

demographic factors that influence investment literacy 

and assess the long-term impact of these educational and 

regulatory measures on investor behavior. 

 By focusing on these areas, we can develop a more 

informed and inclusive Islamic financial ecosystem that 

leverages digital platforms for broader participation and 

growth. 

3.5 Demographic Factors Affecting Investment Literacy 

Investment literacy, especially within the realm of Sharia-

compliant investments, is significantly influenced by 

various demographic factors. Our review underscores the 
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importance of age, education level, socio-economic status, 

and even geographical location in shaping an individual's 

understanding and utilization of investment platforms. 

Below, we delve deeper into these factors, supported by 

empirical evidence from previous studies. 

Age 

Research indicates that age is a pivotal factor in 

investment literacy. As noted by Yusuf and Rahman 

(2019), younger investors, particularly those aged 18-35, 

are more inclined to engage with digital investment 

platforms. However, they often lack comprehensive 

knowledge of Sharia-compliant investments, which can 

lead to suboptimal investment decisions. In contrast, 

 older investors (50 and above) generally possess a better 

grasp of Islamic finance principles but may struggle with 

the technological aspects of modern investment platforms. 

A study by Hassan and Ali (2021) corroborates these 

findings, revealing that younger investors are more tech-

savvy but require targeted educational programs to 

enhance their understanding of Islamic finance. 

Conversely, older investors benefit from workshops and 

seminars that bridge the gap between traditional finance 

knowledge and digital platform usage. 

Education Level 

Education level is another critical determinant of 

investment literacy. Individuals with higher education 

levels tend to have a better understanding of financial 

principles, including those specific to Sharia-compliant 

investments. A study conducted by Ahmad and Suleiman 

(2020) in Malaysia found that university graduates were 

significantly more knowledgeable about Islamic finance 

compared to those with only a high school diploma. This 

disparity underscores the need for integrating Islamic 

finance education into broader educational curricula to 

ensure a more informed investor base. 

Socio-Economic Status 

Socio-economic status also plays a crucial role in 

investment literacy. Individuals from higher socio-

economic backgrounds generally have better access to 

educational resources and financial advisory services. A 

comparative study by Khan and Raza (2018) in Pakistan 

highlighted that investors from affluent backgrounds had a 

more profound understanding of risk management and 

investment strategies, including those compliant with 

Sharia law. On the other hand, individuals from lower 

socio-economic backgrounds often lack access to these 

resources, resulting in lower investment literacy levels. 

Geographical Location 

Geographical location influences investment literacy 

through the availability of educational resources and the 

prevalence of Islamic finance institutions. For example, in 

countries like Saudi Arabia and the UAE, where Islamic 

finance is well-integrated into the financial system, 

investors tend to have a higher literacy level in Sharia-

compliant investments. Conversely, in countries with less 

emphasis on Islamic finance, such as certain regions in 

Sub-Saharan Africa, investment literacy levels are 

generally lower (El-Gamal, 2017). 

Empirical Evidence 

To further substantiate these findings, we present a table 

summarizing empirical evidence from previous studies: 

Study Region Demographic 

Factor 

Key Findings 

Yusuf 

and 

Rahman 

(2019) 

Malaysia Age Younger 

investors 

engage more 

with digital 

platforms but 

lack Sharia 

knowledge. 

Hassan 

and Ali 

(2021) 

UAE Age Older 

investors 

understand 

Islamic 

finance but 

struggle with 

digital 

platforms. 

Ahmad 

and 

Suleiman 

(2020) 

Malaysia Education 

Level 

University 

graduates are 

more 

knowledgeable 

about Islamic 

finance. 

Khan 

and 

Raza 

(2018) 

Pakistan Socio-

Economic 

Status 

Higher socio-

economic 

status 

correlates with 

better 

investment 

literacy. 

El-

Gamal 

(2017) 

Multi-

country 

(GCC vs. 

Sub-

Saharan 

Africa) 

Geographical 

Location 

Higher literacy 

in GCC due to 

the integration 

of Islamic 

finance in the 

system. 

The demographic factors affecting investment literacy are 

multifaceted and interlinked. Addressing the gaps in 

investment literacy, particularly in the context of Sharia-

compliant investments, requires a holistic approach that 

considers age, education, socio-economic status, and 

geographical location. By tailoring educational programs 

and regulatory frameworks to these demographic nuances, 

we can foster a more inclusive and informed participation 
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in the Islamic capital market. 

Future research should aim to develop demographic-

specific educational programs and explore the impact of 

these initiatives on investment behavior and literacy. 

Additionally, policymakers and financial institutions 

should collaborate to create supportive environments that 

bridge the gap between traditional financial knowledge 

and the technological advancements of the digital age. 

4. CONCLUSION 

This study sheds light on the pressing issue of investment 

literacy and its impact on the utilization of security 

crowdfunding within the Islamic capital market during the 

digital age. Our systematic literature review reveals that a 

substantial literacy gap exists among potential investors, 

particularly in understanding financial principles, risk 

management, and the intricacies of Sharia-compliant 

investments. This gap significantly hinders the effective 

use of security crowdfunding platforms, which are 

becoming increasingly popular in the digital investment 

landscape. 

One of the key insights from this study is the critical need 

for targeted educational programs that focus specifically 

on Islamic finance principles. Such initiatives could 

bridge the knowledge gap and empower investors to make 

informed decisions, thereby enhancing the overall 

effectiveness of security crowdfunding platforms. 

Educational efforts should be comprehensive, accessible, 

and tailored to meet the diverse needs of potential 

investors. 

Moreover, the study underscores the importance of robust 

regulatory frameworks to support and protect investors in 

the Islamic capital market. Strengthening these 

frameworks can foster greater transparency, trust, and 

inclusivity, encouraging more people to participate in 

Sharia-compliant investment opportunities. 

To conclude, addressing the challenges of investment 

literacy and regulatory support is paramount for the 

growth and sustainability of security crowdfunding in the 

Islamic capital market. Future research should delve 

deeper into the demographic factors that influence 

investment literacy and evaluate the success of various 

educational programs. By doing so, we can develop more 

effective strategies to promote informed and responsible 

investment practices in the digital age. 

In summary, our findings highlight the need for a 

concerted effort from educators, regulators, and industry 

stakeholders to enhance investment literacy and 

regulatory support. This collaborative approach is crucial 

for unlocking the potential of security crowdfunding 

within the Islamic capital market and ensuring its 

alignment with Sharia principles. 
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